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More Scientific Personnel Go to Countryside 
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CHINA'S "INDEPENDENT FOREIGN POLICY’ DETAILED 
OWW1L221 Beijing Domestic Service in Mandarin 0630 GMT 30 Jan 83 


[Radio talk by Wang Bingnan, President of the Chinese People's Association for 
Friendship With Foreign Countries: "China's Independent Foreign Policy" <= recorded] 


[Text] Since its founding, the People's Republic of China has always adhered to an 
independent foreign policy. This has been affirmed again by the Constitution of the 
People's Republic of China promulgated in December 1982, In his report to the 12th 

CPC National Congress, Comrade Hu Yaobang fully expounded China's fundamental principle 
of pursuing an independent foreign policy. A country's foreign policy is decided by 
the character of the country and by its social system, China's ability to adhere to an 
independent foreign policy has not come easily. In old China before liberation it was 
absolutely impossible for the Chinese Government of the Soong-Chiang dynasty to pursue 
an independent foreign policy, nor did the conditions exist for doing so. The history 
of China's foreign relations in the 100 years before liberation was a history of 
suffering, of humiliation and aggression. 


After the Opium War various capitalist countries successively started wars of aggres- 
sion against China and forced the Chinese Government to sign a series of unequal 
treaties with them. China ceded territory, paid indemnities and gave many political 
and economic privileges to capitalist countries. They also fattened themselves on the 
Chinese working people's sweat and toil. After world capitalism developed into imper- 
ialism, various imperialist countries repeatedly launched wars of aggression against 
China. Foreign troops rode roughshod over China. China's economic and financial power 
fell into foreigners’ hands. China thus became a semifeudal, semicolonial country 
which imperialist powers could trample upon at will. At that time the reactionary 
government was afraid of the imperialist forces and was at their mercy. What it pur- 
sued was a foreign policy of national betrayal, humiliation and capitulation. A weak 
nation has no diplomatic power. China then was not even represented at many inter- 
national conferences on major issues concerning China. The imperialists decided things 
behind China's back. 


However, the heroic Chinese people have never yielded to pressure or surrendered. In 
order to overthrow imperialist aggressors, feudal oppressors and reactionary rule, 

the Chinese people waged a long epic struggle. During the anti-British struggle waged 
by the people in Sunyuanli of Guangdong, the Taiping uprising and the Boxer movement, 
the Chinese people dealt heavy blows at imperialism and feudalism. The 1911] revolution 
overthrew the feudal monarchy which existed in China for some 2,000 years. It was of 
indelible historical significance. Nevertheless, all those struggles were failures 
because China then had not yet fundamentally changed its social system. China did not 
achieve independence and national liberation until after, 28 years of extremely arduous 
struggle under the leadership of the Communist Party of China. Looking back on the 
course of suffering in those 100 years and more, the Chinese people profoundly under- 
stand that without national independence and democracy and freedom among the people, it 
is impossible to have an independent, prosperous and powerful country, and an inde- 
pendent foreign policy is out of the question. 


Since the birth of New China we have achieved national liberation and independence 
and freed ourselves from past humiliation. The Chinese nation has stood up on an 
equal basis with other nations in the world. It is no longer a nation insulted by 
others. The time when China was slavishly dependent on imperialism in foreign rela- 
tions has gone forever. 


[, 31 Jan 83 A 2 PRC INTERNATLONAL AFFAIRS 
GENERAL 


ihe vietery won by the Chinese people in revolution and tie development made by them in 


soclalist construction have once and for all eradicated the social causes of China's 
submission te any toreign oppression, Therefore China's capability to adhere to an 
independent foreign poltey is decided by China's socialist system, 


Moreover, to maintain independence and keep the initiative in our own hands is a basic 
principle of our party's guiding ideology — Marxism-Leninism and Mao Zedong Thought. 
Adherence to an tndependent foreign policy is based on the scientific theorles of 
Marxist=Leninism and Mao Zedong Thought. 


On national tndependence and relations of international alliance, Engels pointed out 

100 years ago: International alliances can only exist among nations, Therefore, the 
internal autonomy and independence of those countries are included tn the concept of 

internationalism, 


Since its founding in 1921, the Communist Party of China has always waged heroic and 
unylelding struggles to defend the principle of maintaining independence and keeping 

the initiative in our own hands during various stages of the Chinese revolution. At the 
inception of the People's Republic of China, Comrade Mao Zedong unequivocally pointed 
out that China must be independent and Liberated. China's affairs must be managed and 
handled by Chinese people and we must not tolerate any foreign interference. 


In the historical document “Resolution of Certain Questions in the History of Our Party 
Since the Founding of the People's Republic of China," our party generalized the three 
basic points of the Living soul of Mao Zedong Thought. One of them is independence and 
self-reliance. In other words, our foothold should be in our own country and we should 
rely on our own revolutionary force and our people's efforts to do a good job in 
accomplishing our revolutionary cause. The members of the Communist Party of China 
who take Marxism-Leninism and Mao Zedong Thought as their guiding ideology always hold 
that China's affairs must be decided by the Chinese people without any foreign interference 
or commands. International aid is an important factor, but we must not have any notion 
of relying on others. It is precisely in this way that our party has led the Chinese 
revolution and construction from one victory to another. 


In the past 30 years and more, our country has always adhered to an independent foreign 
policy and has made great achievements in foreign relations. What are the distinguishing 
features of our foreign policy? I think that it has the following two primary distin- 
guishing features: 


The first distinguishing feature is that we are not afraid of any foreign pressure and 
interference and under no circumstance will we attach ourselves to the foreign policy of 
any other country. In other words, we do not dance to any other country's tune. 


The second distinguishing feature is that our foreign policy follows a long-term 
strategy, and is definitely not swayed by any international expediency or by anybody's 
instigation or provocation. Let us take a look at several historical facts. 


First, let us take Sino-U.S. relations, for instance. As everyone knows, not long after 
the birth of New China, U.S. imperialism started a war of aggression against Korea and 
pushed the war to the banks of the Yalu River in an attempt to strangle New China in its 
cradle. Nevertheless, China was not intimidated by the aggressors’ arrogance. It 
resolutely dispatched its sons and daughters -- the Chinese People's Volunteers -- to 
fight alongside the Korean people and defeated the insufferably arrogant U.S. imperialism. 
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For a very long time the U.S. Government pursued a policy of hostility against the 
Chinese people and laid a blockade and embargo on New China, But we have restored and 
built our country from the ruins through self-reliance and hard struggle in spite of the 
blockade and pressure, 


In recent years Sino-U.S. relations have developed and the development is beneficial to 
the peoples of the two countries and to world peace, However a cloud still hangs over 
reiations between the two countries, Since the establishment of Sino-U.S. diplomatic 
relations, the U.S. Government has not fulfilled its promise. It continues to sell 
arms to Taiwan in accordance with the so-called Taiwan Relations Act. This is an act of 
infringement on China's sovereignty and of interference in China's internal affairs. 
The Chinese people cannot but express their resolute opposition to it. After nearly 

1 year of talks, the Chinese and U.S. Governments in 1982 issued a joint communique 
providing for a step-by-step solution to the question of U.S. arms sales to Taiwan, 
This fact again proves that our government will not make concessions over important 
questions of principle, 


Next let us take the example of Sino-Soviet relations, In an attempt to force China to 
dance to its tune, the Soviet Union during the Khrushchev period tore up contracts, 
withdrew their experts, discontinued aid to China and caused serious difficulties to 
China's economic construction, 


However, the Chinese people have never placed themselves under the control of any foreign 
forces. They have resolutely defended their national dignity and interests. We always 
have faith that we will surely win. China's affairs must be run in our own way and by 
our own efforts. We will never attach ourselves to any big power or group of powers 

and never yield to pressure from any big power. Comrade Deng Xiaoping said in his 
opening speech at the 12th CPC National Congress: "No foreign country can expect China 
to be its vassal, nor can it expect China to swallow any bitter fruit detrimental to 
China's interests." Our adherence to an independent foreign policy proceeds from the 
fundamental interests of the Chinese people and people throughout the world. 


We are patriots as well as internationalists. Integration of patriotis» with inter- 
nationalism has always been our point of departure in handling our external relations. 
Just as the report of the 12th CPC National Congress says, our adherence to an 
independent foreign policy accords with the discharging of our lofty internetior 1 duty 
to safeguard world peace and promote human progress. Therefore, although relations among 
nations of the world are complex and the international situation is changing rapidly, 

we always can take things calmly in time of adversity, adhere to principle and assume 

a clear-cut and unambiguous attitude towards major international issues. 


For instance, China always resolutely supports the struggles against aggression waged 
by the people in invaded or enslaved countries or regions. We also resolutely oppose 
the present Soviet aggression against Afghanistan. 


History has proven that our country's foreign policy is based on the scientific theories 
of Marxism-Leninism-Mao Zedong Thought and on a strong, principled stand. What are the 
basic principles of our country's independent foreign policy? Generally speal ing there 
are three basic principles. They are as follows: 


The first basic principle is: Always uphold the five principles of peaceful coexistence 
in establishing relations with all countries. These five principles are: mutual respect 
for sovereignty and territorial integrity, mutual nonaggression, noninterference in each 
other's internal affairs, equality and mutual benefit, and peaceful coeristence. 
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Comrade Mao Zedong pointed out as early as June 1949 that we were willing to negotiate 
with any ftoreign government == as long as it was willing to terminate its relations 
with China's reactionaries, stop colluding with and supporting them, and was truly, not 
falsely, friendly toward People's China — on establishing diplomatic relations with it 
on the basis of the principle of equality and mutual benefit ane mutual respect for 
each other's territorial sovereignty. 


In April 1954 the five principles of peaceful coexistence were put forward in the 
Sino-Indian Agreement on Trade and Communications in areas between China's Xizang and 
India. In June 1954, when Premier Zhou Enlai visited Indie, he and Indian Prime Minis- 
ter Nehru again reiterated the five principles of peaceful existence in their joint 
communique. Later these five principles were once again endorsed and developed during 
the Bandung Conference of Asian and African countries. These five principles of peace- 
ful coexistence have won the broad response and support of the people of the world, 
particularly the countries and people of the Third World. Internationally the spirit 
of these five principles has been fostered in agreements, treaties, communiques and 
statements between countries. The five principles have become a guiding principle for 
today's international relations. Although the imperialists and hegemonists pay no 
attention to these (?principles) acknowledged by most countries, the five principles 

of peaceful coexistence have been deeply rooted in people's minds. Development of the 
international situation has proven that whoever violates these principles will be uni- 
versally condemned by the people of the world. During the past 33 years our country 
has established diplomatic relations with 128 countries on the basis of these five 
principles of peaceful coexistence, and our country's cooperation and exchange with 
other countries in the economic, cultural and other fields has been enhanced. In inter- 
national relations China is always against the bullying of weak countries by the strong 
and the bullying of small countries by the big. China does not have a single soldier 
nor a single military base outside of the country, and has never imposed inequality on 
any other foreign country. Under no circumstances will China seek hegemony and become 
a superpower. We hold that the five principles of peaceful coexistence apply to all 
countries, including socialist countries. As long as all countries strictly follow 
these five principles of peaceful coexistence, relations among all countries can be 
improved and world tension can be eased. 


The second basic principle is: Oppose hegemonism and safeguard world peace. Today 
the superpowers’ hegemonist practices and their rivalry throughout the world are the 
source of world tension. Therefore, opposing hegemonism and safeguarding world peace 
are the main tasks of the people of the world. We oppose the USSR's hegemonism and the 
United States' hegemonism; we oppose the superpowers’ preparations for world war and 
we also oppose all localized aggressive wars provoked and supported by them. We 
strongly condemn the Soviet Union for sending troops to seize Afghanistan and Vietnam, 
and to invade... [corrects himself] seize Kampuchea. We also firmly oppose the United 
States’ policy of supporting South Afri-a's racism and supporting Israel's occupation 
of Arab territories in the Middle East. We sympathize and support all countries 
victimized by hegemonism. 


As for the issue of whether world war can be prevented, we hold that there are two 
possibilities: the possibility of the eruption of war and the possibility of prevent- 
ing it. As long as the people of the world are truly united, launch a resolute 
struggle against all hegemonist and expansionist acts, bind the imperialists’ hands 
and feet and form themselves into a mammoth and momentous force to safeguard peace, 
then it is possible to stop the eruption of war and safeguard world peace. 
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The third basic principle ia: Strengthen unity and cooperation with Third World 
countries, The rise of Third World countries on the international scene after World 
War If is an event of prime importance in this era, Third World countries, which 
cover 4 vast area and possess a large population and rich natural resources, were 
once the targets of the imperialists’ plunder and oppression, Today they have 
become the main force opposing imperialism, hegemonism and colonialism, and they are 
playing an increasingly important role on the international scene. The previous 
situation in which the superpowers could dominate the destiny of the world according 
to their wishes has been greatly changed. Today the common task confronted by all 
Third World countries ts to work hard to develop their national economy and consolidate 
their political independence through achieving economic independence. In recent 
years the Third World countries have started to advance on the path of improving 
themselves through carrying out various types of economic cooperation projects. 

This is what is usually referred to as South-South cooperation. 


China, a developing socialist country, belongs to the Third World. We have always 
supported those Third World countries which share a common destiny with us. Our 
friendship towards the Third World countries is sincere. At one time or another our 
country has sent as many as 180,000 experts, engineers and technicians to Third 
World countries. Since 1963 our country has sent over 6,200 medical workers to 41 
Asian and African countries. Our country has also given assistance to countries 
engaged in national liberation movements and has undertaken 1,317 construction pro- 
jects in 76 developing countries. China's total trade volume with Third World 
countries reached $9.2 billion in 1981. This was 23 percent of our country's total 
import and export volume for that year. 


Our country's principles of offering economic cooperation and assistance are based 
on equality and mutual benefit, actual results, a large variety of forms and common 
development. The purpose is to help the recipient countries achieve economic indep- 
endence. In order to win all kinds of real friends in Africa, we will not only give 
them fish but also teach them how to fish. 


Premier Zhao Ziyang's recent African tour drew worldwide attention. His African 
tour was the second by a Chinese premier since Premier Zhou Enlai's African tour 

in the 1960's. Public opinion in Africa has pointed out that the African people 
regard Zhao Ziyang as a reliable friend and that they received him as their genuine 
supporter. China always stands on the side of the poor and weak countries. Our 
country's friendship and sympathy towards Africa has never changed. China cherishes 
a sincere and genuine friendship towards the Third World. Our country's exchanges 
with all countries is based on our independent foreign policy and such exchanges 
cover governmental and nongovernmental areas. The basic purpose of our country's 
people-to-people diplomacy is to win over the people and place hopes on them. 
Through friendly exchanges with the people of all countries we hope we can strengthen 
our friendship with them, gain a reputation and win friends throughout the world. 
Our government has always attached great attention to our country's nongovernmental 
exchanges with foreign countries. Before they died, Comrades Mao Zedong and Zhou 
Enlai met numerous nongovernmental foreign guests and did a great deal of work among 
friendly persons of all countries. They constantly received friends from all over 
the world late at night. Comrade Zhou Enlai had meetings with almost all principal 
nongovernmental personages from Japan. To understand the United States’ agricultural 
situation Comrade Zhou Enlai had conversations with American friend (Hinton) all 
night. Comrade Mao Zedong's several famous talks with Snow were also conducted 
throughout the night. Many of Comrade Mao Zedong's talks and statements on inter- 
national issues were made upon receiving noted nongovernmental persons from various 
foreign countries. 
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In recent years many important leading comrades of our country have also had meetings 
with noted personages from various foreign countries and dvelegations of foreign organ- 
izations that are [triendly to China, and they have done a great deal of work to 
strengthen our friendship with the people of all countries. 


Mutual understanding and friendship among the people of all countries is the foundation 
of state relations. The establishment of our country's diplomatic relations with many 
countries was achieved on the basis of our protracted efforts to promote friendship with 
the people of those countries. 


Take the establishment of Sino-Japanese diplomatic relations, for example. Japanese 
friends began visiting our country in (?January) 1952 and the normalization of Sino- 
Japanese diplomatic relations was achieved in 1972. During those 20 long years in 
Japan, people of all walks of life, various friendly organizations and people with fore- 
sight surmounted all kinds of obstacles and actively worked in government departments 
and among the people in Japan to promote Sino-Japanese ties. Their efforts gradually 
developed into an irresistible current for promoting Japanese-Chinese friendship and 
powerfully enhanced the normalization of the two countries’ relations. Contributions 
were also made by many friendly nongovernmental personages and organizations in Japan. 
Some Japanese people even gave up their lives for the cause. Their contributions were 
highly evaluated by Comrade Zhou Enlai. He said: Our accomplishments should be attri- 
buted to the people of our two countries. On many occasion he also stressed that when 
we drink, we should not forget those who dug the well. 


The establishment of diplomatic relations with other countries and our country's non- 
governmental exchanges with foreign countries have played an important part in promoting 
the broad and in-depth development of state relations. The friendship developed among 
the people [words indistinct] is an everlasting one and nongovernmental friendly 
exchanges (?can further strengthen) such a friendship. Our country's friendship with 
the people of other countries has a broad and in-depth...[corrects himself] solid mass 
foundation. 


After the 3d plenary session of the llth CPC Central Committee, our country has adopted 
an open-door policy under the principle of maintaining independence and keeping the 
initiative in our own hands. This has expanded our country's economic, technical and 
cultural cooperation with all countries of the world, enhanced the development of our 
country's socialist construction and deepened our country's friendship with the people 
of all countries. We must make use of all favorable factors in foreign countries and 
overcome our shortcomings by learning from other countries' strong points. Of course, 
while opening our door to other countries we must heighten our alertness, guard against 
the inroads of decadent, bourgeois ideas, and combat any idea and act of worshiping and 
having blind faith in foreign things. We must intensify our education in patriotism 
and internationalism among the people and heighten the people's self-esteem and self- 
confidence so that the Chinese people's patriotic and internationalist tradition will be 
carried forward from one generation to another. This is the fundamental guarantee for 
upholding our country's independent foreign policy. Upholding an independent foreign 
policy is a fundamental national policy which our country followed in the past, is now 
following and will follow in the future. This policy was reaffirmed by the 12th Party 
Congress and has been clearly prescribed in the constitution of the People's Republic of 
China promulgated last year 
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Under the new historical conditions and under the party Central Committee's correct 
leadership, the 1 billion people of our country are going all out to build « stronger 
country and are exerting common efforts to create a new situation for modernization. 
We believe that our country's independent foreign policy will certainly achieve still 
more brilliant accomplishments and will certainly achieve still greater success during 
the intricate international struggles. 


QIAO SHI AT INTERNATIONAL UNDERSTANDING MEETING 


OW2U1752 Beijing XINHUA in English 1514 GMT 28 Jan 83 


[Text] Beijing, January 78 (XINHUA) -- The Association of International Understanding 
of China today pledged to exert still greater efforts this year to expand exchanges 
between China and other countries. 


Members of the association's council met here this afternoon for the second time to 
hear a report reviewing its work in the 15 months. Zhang Zhixiang, vice-president of 
the association, told them that international exchanges promote mutual understanding 

and friendship and safeguard world peace. He said that the association plans to 

receive this year more than 50 groups of visitors including representatives of political 
parties and organizations, scholars, writers, and prominent figures from the five 
continents, In addition, the association will send delegations to visit other 
countries. 


In March, a Chinese jurist will attend the international public court in Tokyo, 
serving on the jury in the trial of Israel for aggressive crimes in Lebanon. 


Zhang Zhixiang stressed that more contacts will be made with Third World countries, 
especially with Asian, African and Latin American nations. He said that since its 
founding in September 1981, the association has received about 200 visitors from 29 
countries. They included leaders of political parties, people's organizations and 
academic institutions, researchers and scholars as well as persons from political, 
press, cultural, publishing organizations. Through exchanges of visits, discussions 
and report meetings, Zhang Zhixiang said, "we have strengthened mutual understanding 
and acquainted ourselves more clearly with the current international political and 
economic situation and ideological trends. "In return, foreign visitors viewed their 
meetings with their Chinese counterparts as a good opportunity for academic exchanges,’ 
he said. 


The association is sponsored by and composed of prominent persons, scholars and leaders 
of various organizations and political parties in China. The association now has 145 
council members. 


Today's session was presided over by Li Yimang, president of the association. Zhu Xuefan, 
vice-chairman of the Standing Committee of the National People's Congress, and vice- 
president of the association, and Lei Jieqiong, another vice-president, spoke at the 
session. Both urged the council members to contribute to understanding among peoples 

and world peace. Also present were Vice-President of the association Tang Mingzhao 

and more than 100 council members. 


Qiao Shi, alternate member of the Secretariat of the Central Committee of the Communist 
Party of China, attended the session. 
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U.S. REJECTS SOVIET NUCLEAR-FREE ZONE PROPOSAL. 


OW290216 Beijing XINHUA in English 0143 GMT 29 Jan 83 


[Text] Washington, January 28 (XINUA) -- The United States today rejec ced a new Soviet 
proposal for a nuclear-free zone in centra) Europe, saying that the proposal would "not 
contribute to security and stability in Europe." 


State Department spokesman John Hughes said today, "The U.S. and the NATO allies have 
carefully and thoroughly studied proposals for nuclear-free zones in Europe, which have 
been advanced in various forms in the past. We consistently have found that such 
proposals are not reglistic or effective. We believe that they would not contribute to 
seucrity and stability in Europe." He expressed the concern that such proposals can 
only “divert attention" from efforts to achieve dramatic reductions in nuclear and 
conventional forces in Europe. 


The official Soviet news agency TASS reported yesterday that the Soviet Government has 
proposed the establishment of a corridor at least 500 kilometers wide along the 
east-west divide in central Europe that would be cleared of all tactical nuclear 
weapons. The Soviet proposal came in response to a Swedish proposal to create a 
nuclear-free zone in central Europe, TASS said. Swedish Premier Olof Palme recommended 
last June that all battlefield nuclear weapons be removed by both NATO allies and Warsaw 
Pact countries 150 kilometers from the border between the two blocs. The Soviet Union 
expressed support for the proposal and said that the corridor should be 500 to 600 
kilometers wide. 


The Soviet proposal was seen here as part of a continuing Soviet effort to influence 
public opinion in Western Europe, particularly in West Germany before its March 6 election. 


John Hughes reaffirmed the U.S. proposals made in negotiations on reducing intercontinental 
ballistic missiles, on limiting intermediate-range nuclear forces in Europe and on mutual 
and balanced force reductions in central Europe. He asserted that these proposals "would 
lead to greater security and stability in Europe." 


U.S.-USSR NUCLEAR SUPREMACY RIVALRY DISCUSSED 


0W291646 Beijing XINHUA ic. English 16%3 GMT 29 Jan 83 
["U.S.-Soviet Euromissiles Talks -- Past and Present" -- XINHUA headline] 


[Text] Washington, January 28 (XINHUA correspondent) -- The rivalry between the United 
States and the Soviet Union for nuclear supremacy in Europe entered a crucial stage 
yesterday when they resumed negotiations on limiting medium-range nuclear arms in Europe. 
The talks will also have a direct bearing on East-West relations as a whole. 


When the negotiations were resumed, the official Soviet news agency TASS reported that 
the Soviet Government had expressed approval of the Swedis., Government's proposal on a 
nuclear-free zone in Europe. Meanwhile the Soviet Government had suggested that the 
nuclear-free zone be extended to 250-300 kilometers on both sides of the divide 

between NATO and Warsaw Pact member countries, TASS said. If the Soviet suggestion 

were accepted by NATO countries, the U.S. new-type medium-range nuclear weapons would 

be barred from being deployed in nearly the whole of West Germany and vast areas of some 
other NATO countries as scheduled. 
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The purpose of this new round of propaganda launched by the Soviet Unio. on the question 
of Euromissiles is self-evident. 


In his visit to seven West European countries scheduled to start on January 30, U.S. 
Vice-President George Bush will try to impress on the leaders of these countries the 
U.S, desire for "peace" and "disarmament," while coordinating the positions of the 
United States and Western Europe and strengthening their collective stand in 
negotiations with Moscow. 


the Soviet Union and the United States have long been contending for nuclear supremacy 
in Europe. Moscow has achieved a massive buildup of intermediate-range nuclear arms 
since 1977, The more than 300 SS-20 nuclear missiles deployed in the European part 

of the Soviet territory have triple-warheads and can hit most cities in Western Europe. 
The talks on forces reduction in central Europe and the U.S.-Soviet strategic nuclear 
arms talks -- both of which do not involve medium-range nuclear weapons, have provided 
Moscow with convenient advantages to build up its medium-range nuclear force in Europe. 


Under a "double track" decision adopted by NATO in the winter of 1979 the United States 
will carry on negotiations with the Soviet Union, but if the negotiating .. ack proves 
unsuccessful 572 Pershing-II missiles and land-based cruise missiles will be deployed in 
Western Europe from the end of 1983 to counter Soviet missiles. 


The Soviet Union and the United States began their negotiations in November 1981. 

Following consultations with other NATO countries, Washington put forward a "zero option" -- 
a total ban on land-based missile deployments. Under this proposal the United States is 
ready to drop plans to deploy intermediate-range nuclear arms in Western Europe if the 
Soviet Union dismantles all the intermediate-range arms that have been deployed. But 

the Soviet Union has considered the "zero option" as tantamount to Soviet unilateral 
disarmament and therefore absolutely unacceptable. 


The Soviet Union has put forward one counterproposal after another recently in a 

strong diplomatic and propaganda offensive to blame the United States for the "nuclear 
rivalry" and "nuclear escalation." On December 21, 1982, new Soviet leader Yuriy 
Andropov put forward a new proposal under which Moscow will reduce its European-based 
intermediate-range nuclear missiles to 162 to match similar missiles deployed by Britain 
and France, provided that Washington will cancel its deployment plans. On January 11 
the Soviet delegate to the Geneva talks disclosed that his country will also consider 
the destruction of some of its missiles that will be dismantled. Soviet Foreign Minister 
Gromyko went to West Germany recently to press for rejection of the U.S. "zero option" 
plan by West Germany, where the largest number of U.S. missiles will be deployed under 
the U.S. plan. 


Because the British and French missiles are no match for the powerful Soviet SS-20, 

the United States rejected outright Moscow's proposal. However the Soviet initiative 
has its effect on European leaders. Some have said that the United States does not 
necessarily have to stick to its "zero option" position, saying that more flexibility is 
needed to seek a mutually acceptable compromise. That is, the Russians remove some of 
their SS-20 in exchange cf the deployment of fewer U.S. missiles than planned. 
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The subtle changes of European stand now puts the U.S. in a difficult position. If 

Washiagton rigidly holds to "zero option", the U.S.-European rift could leave wide 

open the changes on the part of the Russians of driving a wedge into the NATO 

alliance. 


Recently the U.S. showed signs of a flexibility of its own. Reayan says he is ready 

to consider all Soviet proposals seriously forwarded and to explore all possibilities. 
The U.S. is look'ng forward to positive changes in U.S.-Soviet ties, he notes. Reagan, 
meanwhile, has started a public relations campaign on the nuclear missile issue; 

65 million dollars has been set aside to set up two bodies to this purpose. Washing- 
ton’s tactics on the European nuclear missile problem can well be described as refusal 
followed by flexibility plus propaganda. 


On the Russian side, putting out proposals complemented with diplomatic and propa- 
ganda offensives are the play of the day. Foreign Minister Andrey Gromyko's Bonn 
trip has been a manifestation of the Soviet tactics. Gromyko warned in Bonn that 
the whole world would be put to a sustained nuclear confrontation that could have 
serious consequences if U.S. missiles were deployed in Western Europe. This was 

a clear attempt to pressure West Germany into abandoning its agreement on placing 
the medium-range missiles on its territory. While openly standing up to the Russian 
pressure, West Germany privately cherishes the hope that a compromise could be 
worked out. 


Though the nuclear talkshave started amid positive postures from both sides, the 
outcome of the discussions will be hard to predict. Considering the huge economic 
difficulties in the U.S. and the Soviet Union as well as the mounting public demand 
for disarmament, one cannot rule out the possibilities of some sort of compromise. 
However the discussions will surely be strenuous and the wrangling heated. 
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RENMIN RIBAO VLEWS REAGAN STATE OF UNION SPERCH 


WK290820 Beijing RENMIN RIBAO in Chinese 29 Jan 43 p 7 


|"News Analysia” by Zhang Deghen [1728 1795 4176): "What Does Reagan's State of the 
Union Message Explain?"| 


{Text} U.S. President Reagan delivered hie annual State of the Union message to ..« 
two houses of Congress on 25 January. 


This message wan delivered on the second anniversary of Reagan's assumption of office, 
halfway through his term in the White House. He is now entering his third year in 
office, and the situation thie American president faces, what he will do and what poli- 
cles he will adopt to reverse what the American public opinion calle a “disappointing” 
situation relate not only to Reagan's political future in the next 2 years but also to 
whether he can be reelected in 1984, This message therefore attracted much attention. 


Reagan devoted the main portion of this year's State of the Union measage to domestic 
economic problems which are of universal concern to Americana, In thie respect his 
tone wae very different from previous speeches, Although in his report Reagan high- 
lighted the economic achievements he has gained in the past 2 years, and also sketched 
a blueprint indicating that “America is on the mend,” the tone of the report overall 
was somber. Peagan had to admit that the current economic recession in the United 
States is “much more serious" than people inside and outside the administration had 
expected; that the almost $200 billion budget deficit posed an “obvious and real 
danger;" and that “these are hard times” for Americans’ and especially for the 12 
million unemployed. Nor was he at all optimistic about the economic outlook for 

1983, holdine that the recovery lacks strength and “the road will be very long." This 
burdened mood is in clear contrast to Reagan's optimism and self-confidence when 
taking office. People recall that Reagan boasted at that time that his administration 
“would go down in the annals as a period of American revival." Two years have now 
passed, and people see that — apart from a big fall in the inflation rate — Reagan's 
economic plans have come to grief. Far from being able to fulfill his promises, he 
has piled up a great heap of formidable problems. 


In the face of a whole series of economic difficulties, what is the way out? Reagan 
put forward some counterstrategies in his State of the Union message. He held that the 
soaring budget deficit was both the “symptom” of America's chronic economic illness and 
also a “cause” of it, and that it was first necessary totackle this matter. He 
proposed a number of measures toward this end: 1) Freeze federal spending and -- apart 
from defense spending — freeze the 1984 budget at the 19863 level; 2) Control the 
growth of so-called “uncontrollable” food stamps and other spending; 3) Slice $55 bil- 
lion off defense spending within the next 5 years; 4) Institute a program of standby 
tax increases; if the 1985 budget deficit exceeds the level at which it should be 
controlled, then “standby taxes" would be imposed for 3 years beginning in 1986. of 
these measures the freezing of federal spending has rarely been done in American 
history; this demonstrates the seriousness of the present deficit. The cuts in defense 
spending are limited, not amounting to more than an average $10 billion a year. This 
vill have minimal impect on the $200 billion annual deficit. As for standby taxes, 
they cannot solve present pressing problems since this measure will not be considered 
for enactment until 1986. in the next presidential term. It appears that this measure 
will be unable to fundamentally solve America's economic difficulties. 


Despite this, the decision to raise taxes and cut defense spendiig cannot but be a 
major correction in Reagan's economic policies. 


I, tt Jan 83 B 2 PRC TNTERNATIONAL AFFAIRS 
UNITED STATES 


A year ago Reagan clung to the supply-siders' opposition to cax hikes and also swore he 
would never cut the defense budget, However, situations are stronger than people and 
he has now been forced to change this stand. Various public-opinion polls have shown 
that Reagan's political prestige has fallen to ite lowest point since he took office, 
It is tronic that tt ts not only the poor who have strongly criticized Reagan: even 
big businessmen have expressed dissatisfaction with his economic policies, Not only 
has the Democratic Party attacked him, Republicans, too, are cutting out the ground 
under his feet and even want him to pull out of the next presidential race, The signs 
indicate that the situation facing Reagan ia rather serious, 


On foreign policy, the State of the Union message did not contain anything noteworthy. 
He dealt mainly with the two pressing issues of the U.S.-Soviet talks on MRBM in Europe 
and international trade, 


The situation facing the Reagan administration in these respects is not too bright 
either. Due to the universal economic recession in the West, the conflicts between the 
United States and its allies on questions of trade and relations with the Soviet Union 
are continually sharpening. Pressures exerted by the powerful anti-nuclear weapon and 
peace movement on the U.S. and West European governments are increasing all the time, 
Thus, in his State of the Union message Reagan on the one hand reiterated that the 
United States was determined to maintain a powerful deicrrent force and also demanded 
that the allies have "a steadfast attitude” toward the United States: and on the other 
hand he said the United States would take a flexible approach at the Geneva talks and 
vas “prepared to explore serious Soviet proposals carefully. As for the trade war 
between Western countries, Reagan merely reiterated the U.S. stand on “persistently 
advocating free trade." He criticized the "trade protectionism" of certain countries 
and demanded that “world trade barriers be reduced." However, the Reagan administra- 
tion says this while practicing protectionism in agricultural produce, iron and steel, 
textiles and other trades. This cannot be intensify its economic conflicts with other 
countries. 


American public opinion holds that the achievements of the Reagan administration's 2 
vears in office are not good enough and there are many difficulties at home and abroad. 
The vear 1983 is a “key year" for Reagan. Tt should be said that this State of the 
Union message showed to some extent that this President has learned certain lessons 
from practice, but people doubt whether this message can reverse the current difficult 
situation. 


American 'Comments' Described 
HK 300738 Beijing RENMIN RIBAO in Chinese 30 Jan 83 p 6 


|Report: "U.S. Public Opinion Comments on Reagan's State of the Union Message; Big 
Change in Tone Since 1 Year Ago, Reflecting U.S. Economic Difficulties" |] 


[Text] American newspapers have published commentaries on Reagan's State of the Union 
message, holding that "there has been a big change in tone" in Reagan's treatment of 
domestic problems in the message. He did not, as previously, oppose government inter- 
vention in the economy, nor did he stick to his campaign promises; instead he stressed 
"bipartisan cooperation" and common efforts to solve the nation's economic problems, 
and stressed that “those in government must lead the way in reviving the economy." 
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The WALL STREET JOURNAL said that this message, compared with the one delivered | year 
ago, seemed to have been delivered by a different man: on the same rostrum | year ago 
he proclaimed that the best way for the government to handle economic problems was to 
leave them alone, THE NEW YORK TIMES said that Reagan had made an ingenious change. 
Foreign press agencies said that President Reagan, beset with economic problems, had 
appealed in his message to peopie of both parties to help the administration out of the 
serious economic recession, 


American newapapers and publications pointed out that the main reason why Reagan had 
changed his tone was that "the economic revival has not happened, while unemployment is 
actually spreading;" that "Congress will no longer go along with the President in 
cutting domestic spending,” and that “there is no way the President can balance the 
budget." AMERICA TODAY pointed out that this is the first time Reagan has acknowledged 
that the government is a key to the solution of the problems; he did not, as previously, 
abuse the government as the source of the entire economic malaise; unfortunately, he 
was unable to state clearly what his new guiding principles are. 


The American press holds that the problems facing the country are actually even worse 
than Reagan said in his message. The BOSTON GLOBE said that in the past 200 years the 
United States has amassed a debt of $1 trillion, but the national debt has grown by $500 
billion just in the 3 Reagan budgets. A recent public opinion poll conducted by 
AMERICA TODAY showed that the living standard of one out of every three Americans is 
worse now than when Reagan took office 2 years ago, and that one in five is unemployed 
or has an unemployed family member; moreover half the people are living in fear of 
losing their jobs some day. The BOSTON GLOBE said that what most concerns people now 

is their own vital interests. 


BUDGET DEFICIT REAGAN'S ‘BIGGEST HEADACHE’ 
OW281137 Beijing XINHUA Domestic Service in Chinese 0001 GMT 25 Jan 83 


[Article by Li Changjiu and Zhang Yuanting: “The U.S. Economy Lacks the Strength To 
Rise Again, and the Reagan Administration Walks With Difficulty") 


[Text] Beijing, 25 Jan (XINHUA) -- Every U.S. president invariably flaunts the eco- 
nomic achievements scored by his administration when reaching "the halfway point" of 
his 4-year term -- on the second anniversary of his inauguration. Generally speaking, 
Reagan did the same thing on “the second anniversary of his inauguration," or rather 

on 20 January. Reagan made quite a few remarks that are pleasant to listen to, such as 
that the United States “has embarked on the correct road," the economy is “on the mend," 
the United States is “entering a season of hope," and so on and so forth. However, 

some American newspapers and magazines hold that such remarks by Reagan give "false 
comfort" to the public and amount to “weak boasting." 


A review of Reagan's presidency over the past 2 years shows that he has few achieve- 
ments to brag about but that his record of failures is outstanding. For example, when 
he assumed office he promised to achieve a “balanced budget" in 1984. However, less 
than 2 years later, the deficit not only did not decrease but increased sharply. By 
the end of last September the deficit for fiscal 1982 topped "$100 billion" for the 
first time. Now, more than 3 months after the beginning of fiscal 1983, White House 
Chief of Staff Baker believes the deficit for this fiscal year will exceed $150 billion, 
which appears to be a case of “what is done cannot be undone.” 
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As another example, Reagan promised "full employment" 2 years ago but the * anks 
have increased rapidly during the economic slump. Now the unemployment 0.8 
percent, or 12 million jobless Americans, setting a record high for the ‘ears. 
In addition the 1982 economic growth rate was minus 1.8 percent, the lo 2 1946, 
Statistics show that 22,000 enterprises went bankrupt last month, the | ank- 


ruptcy sate since the great depression of the 1930's. The manufacturin;  sustry 
operates at only 67.3 percent of its capacity, the poorest record since such statistics 
began to be compiled in 1948, 


The road ahead for Reagan in the next 2 years appears to be rough, with storm clouds 
gathering over it. Many economists hold that the optimistic prospects described by 
Reagan in his speech can hardly be realized, The Department of the Treasury recently 
estimated that this year's economic growth rate would be only 1.4 percent. It pointed 
out: Such a “snail's pace" growth rate can hardly reduce the pressure from unemploy- 
ment, and this year the economy again will rise "slowly" and "weakly" if it picks up at 
all. 


As the economic situation worsens, more and more people have lost confidence in 
"Reagaonomics" advocated by Reagan when he assumed office. Some conservatives who 
helped Reagan with his presidential campaign have resigned their government jobs and 
others claim to "keep a distance" from him. A recent Gallup poll shows that 50 percent 
of those polled disapprove of the way Reagan has handled economic and other problems in 
the past 2 years. They hold that Reagan's performance is poorer than Carter's, Nixon's 
and Kennedy's in the first 2 years of their presidencies. 


Now Reagan has entered the third year of his presidency. The biggest headache for him 
now is the huge deficit figures for fiscal 1984. According to U.S. Government 
officials the deficit figures for the next fiscal year, which Reagan will submit to 
Congress at the end of this month, will be as much as $190 billion to $200 billion. 
These figures will double the largest deficit submited by his predecessors. A high- 
ranking assistant to Reagan admitted: "looking at these deficit figures is like look- 
ing at the Rocky Mountains for the first time — awe-inspiring." 


The huge budget deficit figures have caused shock and panic in the government and among 
the public. People worry that this will make it difficult for interest rates to drop 
and may cause inflation to rise again, which will seriously hinder the recovery of the 
economy. Former Secretary of Commerce Peterson, former Secretary of the Treasury 
Blumenthal and four other former cabinet members as well as several hundred influential 
persons in industrial, commercial and financial circles are soliciting signatures, 
calling on Reagan to change completely his budget and taxation policies in order to 
reduce the federal government's budget deficits. 


Under tremendous social pressure, Reag*n has not yet made a decision to reduce the 
deficit figures. This is because he is unwilling to give up his tax-reduction plan and 
to increase texes by a big margin, nor is he willing to reduce military expenditures 
considerably so as not to weaken the U.S. strength to contend with the Soviet Union. 

He wants to further cut expenditures for domestic programs, especially those for social 
welfare, but this move is being impeded and opposed by various forces. 


The day for the budget plan to be submitted to Congress is near. However, the high 
“deficit mountain" has not yet been cut much, according to White House sources. Sub- 
mitting such shocking deficit figures to the Congress will cause a loss of the 
President's prestige; furthermore, these deficit figures may also be rebuffed by Con- 
gress. According to the American magazine U.S. NEWS AND WORLD REPORT, the White House 
is working out a new financial blueprint falling back from the original principles of 
"Reganomics." 
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Now prominent figures of the Republican and Democratic Parties have indicated one after 
another that they will participate in the 1984 presidential campaign. As the incumbent 
President, Reagan has favorable conditions for seeking a second term but he still 
hesitates to make a decision on this, It is not difficult for people to note the 
painful feelings which so far have kept him silent on this subject. An analyst said: 
With a poor economic "record," Reagan does not have sufficient courage to announce his 
intention to participate in the coming presidential election, (Article transmitted by 
XINHUA spec!ally for YANGCHENG WANBAO) 


REAGAN, BUSH URGED TO SEEK RE-ELECTION 


OW292008 Beijing XINHUA in English 1907 GMT 29 Jan 83 


[Text] Washington, January 28 (XINHUA) -- The Republican Party's National Committee 
today called on President Ronald Reagan and Vice President George Bush to run again in 
1984, a move aimed at heading off any potential challenge from other Republicans to the 
incumbents. A resolution formally endorsing the President and vice-president was 
presented at a party leadership meeting by retiring Governor James Rhodes of Ohio and 
unanimously approved, 


As a rule, it is up to the national convention of the party to decide on the presidential 
nominees. Reagan has not announced whether he will seek re-election. Observers said that 
Reagan has not made the decision because of the troubled economy. 


The Democratic Party, who are trying to recover the presidency, held a state convention 
in California in the middle of this month at which six Democrats declared to run for the 
1984 presidency. 


VICE PRESIDENT LEAVES FOR WEST EUROPEAN TOUR 


‘Backdrop’ Described 
0W291124 Beijing XINHUA in English 1104 GMT 29 Jan 83 


[Text] Brussels, January 28 (XINHUA) -- U.S Vice President George Bush will start Sunday 
a 7=nation European tour which will take him to the Federal Republic of Germany, the 
Netherlands, Belgium, Italy, France, the United Kingdom and Switzerland. 


Bush's tour takes place three days after the Geneva talks on intermediate-range nuclear 
forces resumed and at a time when the Soviet peace offensives and mounting European 
peace movements are under way and the general elections in the FRG are approaching. 


Western politicians and public opinion have urged the United States to tae a more 
flexible stance in the Geneva talks so that some compromise or "intermediate accord" 
can be achieved. However, concern is mounting in Western Europe as the Reagan govern- 
ment's negotiating position is considered to be "ambiguous" and "vague". It is against 
such a backdrop that Bush's tour is first and foremost aimed at showing to the allies 
the U.S. “sincerity” and "seriousness" in conducting the Geneva talks. 


On the other hand, it was reported that Bush will consult and coordinate policies with 
the allies during his European tour. In a statement made in Washington yesterday, Bush 
said, "The main purpose of this trip is to consult with our allies regarding the 

Geneva talks on intermediate-range nuclear forces."' However, he said he was not carrying 
any new proposals to Europe and reiterated the U.S. plan to deploy the Pershing II and 
cruise missiles in Western Europe beginning next December. But he also said that a 
purpose of the trip was to prevent differences among the allies from growing. 
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Bush Departs 
OWJLOLL8 Beijing XINHUA in English O103 GMT 31 Jan 83 


[Text] Washington, January % (XINHUA) — U.S. Vice President George Bush left here 
for Bonn today for a l2-day visit to seven West European nations, He was sent by 
President Reagan to consult with NATO allies on the troublesome issue of intermediate- 
range nuclear forces (INF) at a time when the United States is losing support in 
Western Europe for its "zero option" proposal in the U.S,-Soviet negotiations which 
were resumed in Geneva on January 27, 


During the trip, Bush will visit West Germany, the Netherlands, Belgium, Italy, France 
and Britain and will makea stop-over in Geneva to hold brief talks with the U.S. and 
Soviet negotiators to the INF and strategic arms reduction talks there. 


At a press conference on January 27, Bush said the purpose of his trip was to “listen 
carefully" to West European leaders and to dispel any skepticism in Western Europe 
about “our commitment to real negotiations," 


In accordance with the so-called "double-track decision" adopted by NATO in 1979, 
the United States, while holding talks with the Soviets in Geneva, is prepared to 
deploy its 572 Pershing 2 and cruise missiles in West Germany, the Netherlands, 
Belgium, Italy and Britain as a counterforce tothe Soviet SS-20s targeted at Western 
Europe. 


The West European leaders pledge to support the "zero option" proposal — dismantlement 
of all Soviet SS-20's in exchange of the cancellation of the U.S. deployment scheme. 
But in face of a totally negative Soviet response to the proposal and mounting public 
sentiment against deployment of more nuclear weapons in Europe, they have, in 

one way or another, made known their uneasiness over the U.S. intransigence in the 

INF talks as well as their hope for a compromise acceptable to both sides. 


Recently, there have been indications that the Reagan administration is taking account 
of its allies’ concerns. On January 25, President Reagan declared that in the case 
of the INF talks, the United States is "prepared to carefully explore serious Soviet 
proposals." Paul Nitze, the U.S. chief negotiator tothe INF talks, has said that 
the United States is "certainly not locked into the zero option proposal." Prior to 
his departure, Bush told the press that the United States is "open-minded" to other 
proposals than the "zero option" proposal. 


VP Seeks Allied Unity 
OW300004 Beijing XINHUA Domestic Service in Chinese 1430 GMT 29 Jan 83 


[Text] Brussels, 29 Jan (XINHUA) — Beginning tomorrow, U.S. Vice President Bush will 
begin a 2-week visit to West Europe. In view of the USSR's recent powerful "peace 
offensive," this is an important diplomatic step of the United States to unify the 
fairly disorganized stands of its Western allies on the deployment of intermediate- 
range missiles in Europe. 


Bush will visit West Germany, the Netherlands, Belgium, Switzerland, Italy, France and 
Britain. With the exception of France and Switzerland, the other five countries 
beginning next December will deploy a total of 464 U.S.-made cruise missiles and 108 
Pershing-2 missiles on their territories in accordance with NATO's missile deployment 
plan to counter the USSR's SS-20 missiles. West Germany will have the largest number 
fo U.S.-made missiles, followed by Britain and Italy, and then by the Netherlands aid 
Belgium. 
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Since the presentation of NATO's missile deployment plan 3 years ago, the United States 
and the USSR have been attacking each other on the issue of missile deployment in 
Europe. The two countries have conducted negotiations on this issue in Geneva for more 
than | year; however, thus far nothing has been achieved. 


Judging by the current situation, the attitudes of U.S. allies in West Europe toward 
the missile deployment are different. The governments of West Germany, britain and 
Italy are quite firm. They have repeatedly indicated that if the U.S.-USSR Geneva 
talks fail they will deploy U.S. missiles on their territories as planned. The 
attitudes of the Netherlands and Belgian Governments are not as clear. They have stated 
that they will not make a decision until they know the results of the U.S.-USSR 
negotiations, With the exception of France, most other U.S. allies where no U.S. 
missiles will be deployed are not in favor of deploying new intermediate-range 
missiles in West Europe. However, the governments of all these countries are under 
increasingly strong pressure from the peace movement against nuclear war. 


Under such circumstances the new Soviet leadership has put forward to the Western 
alliance a series of proposals known as a "peace offensive." First of all the 

USSR proposed that the number of Sovic’ intermediate-range missiles in Europe be cut 
until it equals the total number of missiles in Britain and France, and then a treaty 
of mutual nonaggression could be signed between the Warsaw Pact and the NATO countries. 
Later the USSR also proposed that the USSR would not only withdraw some missiles from 
Europe but also would destroy part of them. Of course the precondition for all this 

is that no modern U.S. missiles would be deployed in West Europe. During his visit to 
West Germany in mid-January, Soviet Foreign Minister Gromyko reiterated that if NATO 
scraps its plan to deploy U.S. intermediate-range nuclear missiles in West Germany, 
then “some” of the Soviet missiles in Europe "will be destroyed and some will be relo- 
cated to a place out of the range of West Europe." 


Observers say that the USSR's olive branch is meant primarily for West Europe because 
the Soviets believe West Europe -- which is in between the two hegemonistic powers -- 
may concede and accept a certain compromise plan. Of all the West European countries, 
West Germany is the main object of the USSR's compromise efforts because, according 

to the plan, not only are the largest nsumber of missiles to be deployed in West Germany 
but all of the Pershing-2 missiles, which the Soviets fear most, will be sited there. 
The USSR believes that if West Germany can be dissuaded from deploying U.S. missiles 

on its territory, the entire NATO missile plan will go up in smoke. People also notice 
that it was a calculated step by the USSR to send its foreign minister to Bonn at a 
time when various West German parties are engaged in a general election campaign. The 
missile issue is one of the most sensitive issues in the campaign and various West 
German parties differ noticeably on this issue. 


On the part of the United States, since it cannot overtly reject the Soviet proposals 
nor accept them readily, it can only indicate in very general terms that it is “will- 
ing to listen to" and negotiate on "any rational proposal" the USSR presents. At 

first the West European governments were cool to this response but, to varying 
degrees, they have now become interested in this U.S. attitude and the voices of polit- 
ical personages have become louder and louder in urging the United States to “seek a 
compromise agreement."' West Germany's Social Democratic Party, which is trying to 
stage a comeback during the general election in March, has even taken the initiative to 
present a specific proposal: the West will give up the deployment of Pershing-2 
missiles and will deploy only one half of the original number of cruise missiles in 
West Germany, Britain, Italy, the Netherlands and Belgium while the USSR will scrap 
half of its 250 SS-20 missiles targeted at West Europe. 
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To deal with the Soviet strategy, the United States has taken the step of sending its 
vice president to West Europe. Vice President Bush's first stop in his West European 
tour will be West Germany. At a Washington press conference before his departure he 
said that he would listen seriously to the opinions of leaders of the U.S. allies and 
that his visit would be worthwhile if he could convince the European people that the 
United States is sincere in conducting the Geneva talks. 


This year is regarded as the “European missile year." To vie for nuclear superiority 
and weaken the other side, the United States and the USSR have intensified their scram- 
ble for West Europe, particularly West Germany. It is expected that as NATO's time- 
table for missile deployment draws nearer and nearer, the U.S.-Soviet scramble for 
nuclear superiority will certainly intensify. 


SECRETARY OF STATE LEAVES FOR ASIAN TOUR 


OW291538 Beijing XINHUA in English 1504 GMT 29 Jan 83 


[Text] Washington, January 29 (XINHUA) -- U.S. Secretary of State George Shultz leaves 
here today for a trip to Asia. After visiting Japan, he will visit China from February 
2 to 6 to exchange views with Chinese leaders on international issues and bilateral 
relations. 


A senior U.S. administration official told reporters Thursday that the visit to China 
will provide an opportunity for Shultz "to get acquainted with the leadership of a « un- 
try which is very important to us and its friendship we value." 


He said, "We view this (Sino-U.S.) relationship as one of the very important relat .on- 
ships we have in the world, because China is a country that exerts great influence par- 
ticularly in the Asian region and a country that has enormous potential, even greater 
potential for the future." The visit itself, he said, is "a major step to broaden the 
relationship and put it on a stable and sustainable footing." 


He said that Shultz will "exchange views on the world situation with the Chinese leader- 
ship" and "discuss the world variety of bilateral issues." 


The senior administration official also said that the secretary of state will explain 
U.S. approaches to those areas where China and the U.S. disagree with the objective of 
narrowing differences. 


U.S. ECONOMISTS SEEN 'LOCKED' IN ARGUMENTS 


HK310903 Beijing RENMIN RIBAO in Chinese 31 Jan 83 p 6 
["Jottings" by Xi Linsheng [1598 2651 3932]: "The Pot Calling The Kettle Black"] 


[Text] The American people are very worried about how the country will get out of its 
economic difficulties. However, just as the American people reportedly are "facing the 
agonizing recession," economists are locked in fierce disputes and arguments, causing 
clamorous confusion. 


What are they arguing about? Not about how to solve the economic crisis, but about how 
to put the blame on others and exhalt themselves. 


At the beginning of the Reagan administration, the theories of the supply-siders and 
monetarists were worshiped and praised to the skies. However, in the past 2 years the 
economy, far from turning for the better, has deteriorated still more. The Keynesians 
then took pleasure in others’ misfortune. 
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Keynesian economist Lawrence Klein, who has won a Nobel prize, said sarcastically: "The 
point of our argument with the supply-siders is that we hold that their theories are a 
pile of rubbish. They can cheat the American public. Therefore, I often think that if we 
were to hold a Nuremburg trial of economists, the supply-siders should be put in the 
dock," As far as Keynesians are concerned the massive unemployment in American is joyful 
tidings. Another leading Keynesian has stated bluntly that “in the next 4 or 5 years the 
problem is how to stimulate the economy to reduce unemployment. When this happens, we can 
practice Keynesianism again." 


Times are not too good for the monetarists either. Michael Evans, who deserted the 
supply-siders, taunted the monetarist Freidman and his followers as "a bunch of lunatics" 
in believing that freezing the currency supply would not damage the economy. He said: 
"They are finished now. Monetarism is nothing but a pile of rubbish in economics." The 
monetarists would not take this lying down, They pushed the blame on the Federal Reserve 
Board, saying that it "had not truly listened to their advice." Freidman even swore that 
if what the Federal Reserve Board is now pursuing is called “monetarism," "then I am not 
a monetarist.” 


In this confused conflict a new group of economists has emerged who could tentatively be 
called of the school of "reasonable expectations." It seems that nobody can explain what 
ideas this school has. However its leaders claim with vigor: "'Reasonable expectations’ 
will become a major economic theory in the next 10 years." 


According to reports this hubbub and clamor has "made it very hard for policymakers in 
the Reagan administration to follow an explicit guideline." This may be true, but that 
is not the entire problem. White Housc economic adviser Edwin Harper has more of less 
hit the nail on the head. He said: The Administration's policies "depend on ideas being 
put forward by many people, and so it is very difficult to apply one theory for guidance 
and explanation." Reagan is not an economist, and so-called "Reaganomics" is a melange 
of all kinas of economic theories. Nobody can evade responsibility for the failures 

in the U.S. economy. The argument between various schools of economists is just a case 
of the pot calling the kettle black. 


U.S. UNEMPLOYMENT RATE REMAINS HIGH IN 1983 


OW280150 Beijing XINHUA in English 0118 GMT 28 Jan 83 


[Text] Washington, January 27 (XINHUA) -- United States Treasury Secretary Donald Regan 
yesterday predicted the rate of unemployment will fall to 10.4 percent by the fourth 
quarter of this year but will average 10.7 percent for the whole year. Many government 
officials and trade union leaders assumed the jobless rate will at least stay at 10 percent 
until well into 1984, 


The present post-war record of 10.8 percent has revived some of the desolate spectacles 
of the great depression of the 1930's. In the midwest, where industrial prosperity once 
was the envy of the world, soup kitchens and long queues at unemployment offices form 
part of the scenes in many cities. 


In Michigan last month, the outgoing governor declared his state in a condition of 
"hunger emergency." 


In West Virginia, which has the country's highest unemployment rate -- 16.4 percent as 
Michigan -- one in four miners is out of work. And coal and steel are the pillars of 
the economy there. 
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In California, long the most prosperous state, not only housing, manufacturing, 
agriculture and mining but also the so-called recession-proof aeroupace, defense and 
high technology suffered from the recession, 


The Texas, a "tent city" has been set up 30 miles east of Houston to house some 1,500 
homeless job-hunters, 


Many jobless people have left their homes in the northern states for the south and the 
west to seek new opportunities but what awaits them is only disappointment, 


The high unemployment rate has hit experienced skilled workers as well s young people 
seeking their first jobs. In Detroit, the world-known hub of the auto industry, the 
unemployment rate runs as high as 17.1 percent today. 


Among the black people, who make up one-tenth of the American population, the 
unemployment rate is more than 20 percent, almost double the national average. 


Murray Seeger, chief spokesman for the U.S. Trade Union Federation, and some 
private economists predicted that the unemployment rate will rise and remain above 
in 1983 even if the economy grows by as much as three percent in the year, because 
of a steady shift away from labor-intensive manufacturing industries to industries 
related to services and new technologies. 
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Ends Thailand Trip 
OW290759 “%etjing XINHUA in English 0733 GMT 29 Jan 83 


[Text] Bangkok, January 29 (XINHUA) -- Samdech Norodom Sihanouk, president of Democra- 
tic Kampuchea, left here for Beijing, China, this morning after presiding over the 
recent cabinet meeting of the Coalition Government of Democratic Kampuchea held in 
Kampuchea, 


During his stopover in Thailand, Samdech Sihanouk was received by the king of Thailand, 
He also held talks with Thai Prime Minister Prem Tinsulanon and Foreign Minister Sitthi 
Sawetsila, 


Seeing him off at the Bangkok airport were Buor Herl and Boun Sai, members of the Coor- 
dination Committee for Finance and Economy, In Tam, member of the Coordination Committee 
for Defence, Prince Norodom Chakkrapong, membe:i of the Coordination Committee for 
Health and Social Affairs, of the coalition government, and Bech Bunreth, ambassador of 
Democratic Kampuchea to the United Nations Economic and Social Commission for Asia and 
Pacific (ESCAP). 


Suthi Prasatwinjachai, director-general of the Political Department of the Ministry of 
Foreign Affairs of Thailand was present on the occasion. 


Monique Sihanouk, wife of Samdech Sihanouk, also left here aboard the same plane. 
Chinese Ambassador to Thailand Shen Ping was also present at the airport. 


Arrives in Beijing 
OW291258 Beijing XINHUA in English 1228 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) -- Samdech Norodom Sihanouk, president of Democra- 
tic Kampuchea, and Madame Monique Sihanouk flew in here this afternoon from Bangkok. 


Norodom Sihanouk presided over the second cabinet meeting of the Coalition Government 
of Democratic Kampuchea in Kampuchea on January 27 and made his second inspection tour 
of Phnom Melai, where he was warmly welcomed. 


Norodom and Madame Sihanouk were greeted at Beijing airport by Ngapoi Ngawang Jigme, 
vice-chairman of the Standing Committee of the National People's Congress, Han Nianlong, 
advisor to the Foreign Ministry, and his wife Wang Zhen. A boy and a girl presented 
Norodom and Madame Sihanouk with bouquets. 


Deng Yingchao, vice-chairman of the N.P.C. Standing Committee, sent a basket of flowers 
to Norodom Sihanouk's residence in Beijing as a token of welcome to them to the Chinese 
capital again. 


Norodom Sihanouk was grateful to this. He said: "I feel greatly honored to come to 
the glorious People's Republic of China again. China is the most reliable friend of 
Democratic Kampuchea. China's support is the greatest encouragement to the Kampuchean 
people." 


Norodom Sihanouk told reporters at Beijing airport that he was satisfied with his 
inspection tour of liberated areas in Kampuchea. The liberated areas are expanding, 
with growth of the population and military strength. The second cabinet meeting of the 
Coalition Government of Democratic Kampuchea is very important to the liberation of the 
Kampuchean people. The Coalition Government of Democratic Kampuchea is united." 
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Present at the airport were Pech Chean, ambassador of Democratic Kampuchea to China, 
and diplomatic envoys to China of Thailand, Malaysia, the Philippines and the Democra- 
tic People's Republic of Korea, 


Hosted at Banquet 
OW301540 Beijing XINHUA in English 1500 GMT 30 Jan 83 


[Text] Beijing, January 30 (XINHUA) -- Premier Zhao Ziyang met with and gave a banquet 
for Samdech Norodom Sthanouk, president of Democratic Kampuchea, and Madame Monique 
Sihanouk here this evening. 


[Beijing XINHUA Domestic Service in Chinese at 1446 GMT on 30 January carries a report 
on the banquet in honor of Sihanouk which adds the following phrase at the beginning of 
this second paragraph: "At the cordial meeting ...."] Zhao congratulated Sihanouk 
on his successful trip to Kampuchea. He said: "Norodom Sihanouk, in spite of his 
short stay in Kampuchea, did much work, which has made a great impact on the world." 
Zhao said the second cabinet meeting of the Coalition Government of Democratic Kampu- 
chea presided over by Sihanouk was a "great success and greatly encouraged the patrio- 
tic forces ad people of Kampuchea in their struggle against Vietnamese aggressors." 
"The fact that the coalition government is becoming more and more consolidated is it- 
self a telling blow to the Vietnamese invaders and the puppet regime of Heng Samrin. 
The warm welcome Sihanouk received in Kampuchea fully demonstrates the will of the 
Kampuchean people to fight against Vietnamese invaders and win their independence 
under the leadership of Norodom Sihanouk. The Chinese Government and people will 
continue their efforts in consolidating the friendship between the Chinese and 
Kampuchean peoples," Zhao said. 


Sihanouk said that during his stay in Kampuchea, he met with his colleagues, soldiers 
and people. "The coalition government is now leading a vast area with a large 
population. All the people there are very healthy. These things show the successful- 
ness of the policies followed by the coalition government," he said. Sihanouk said 
that the successful convention of the second cabinet meeting shows the growing unity 
of the Coalition Government of Democratic Kampuchea. He said that the three patriotic 
forces agreed that they would further strengthen their forces in the struggle against 
Vietnamese aggressors and for national independence. Sihanouk thanked the Chinese 
Government and people for their support to the Kampuchean people. He said that the 
friendship and unity between Kampuchea and China conform to the interest of the two 
peoples. "This friendship wiil constantly develop and last forever." 


{The same Beijing XINHUA Domestic Service version at this point adds the following 
paragraph: "At the banquet, both Zhao Ziyang and Norodom Sihanouk made toasts wishing 
the constant consolidation and development of the friendship between the Chinese and 
Kampuchean people."] 


Present at the meeting and the banquet were Ngapoi Ngawang Jigme, vice-chairman of the 
Standing Committee of the National Peo; e's Congress; Qian Changzhao, vice-chairman 
of the National Committee of the Chinese People's Political Consultative Conference; 
Wu Xueqian, minister of foreign affairs; Han Nianlong, adviser to the Ministry of 
Foreign Affairs; Zhang Zhen, deputy chief of General Staff of the Chinese People's 
Liberation Army; and Pech Cheang, Kampuchean ambassador to China. 
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Talks With Zhao Ziyang 
OW311402 Beijing XINHUA in English 1248 GMT 30 Jan 83 


[Text] Beijing, January 31 (XINHUA) -- Chinese Premier Zhao Ziyang held talks here 
today with Norodom Sihanouk, president of Democratic Kampuchea. 


{Beijing XINHUA Domestic Service in Chinese at 1220 GMT on 31 January carries a report 
on the Zhao Ziyang-Norodom Sihanouk talks held in Beijing on 31 January adding the 
following to the first lire of this second paragraph: "In a cordial and friendly 
atmosphere...."'] The two exchanged views on the present international situation, and 
especially on consolidation of the unity and cooperation among Third-World countries 
and the maintenance of world peace. 


After briefing Premier Zhao on his visit to Kampuchea and the second cabinet meeting of 
the Coalition Government of Democratic Kampuchea, Sihanouk said that during the meet- 
ing, he reaffirmed the unity among the three parties in the struggle against Vietnamese 
invaders. 


Sihanouk said Vietnam gained little in its dry season offensive. The army units of 
the coalition have grown and cooperated, 


"Our three parties reached unanimous views on issues at home and abroad and increased 
our mutual understanding. I think as long as the present conditions of the coalition 
government remain, the government will last and grow in strength, playing an increasing 
role in dealing heavy blows to the Vietnamese and Heng Samrin," he said. 


Sihanouk also said the ASEAN countries supported his trip to Kampuchea, saying it 
“greatly raised" the prestige of Democratic Kampuchea in the world. ASEAN pledged 
its continued support to the Kampuchean people in their struggle, he said. Sihanouk 
made his tour at the height of Vietnam's fifth dry season offensive. 


Zhao Ziyang said "We very much appreciate the success of your tour." 


The cabinet meeting called for strengthened unity and the struggle against the 
Vietnamese to be carried through to the end. Zhao said this encouraged the patriotic 
armed forces and people of Kampuchea, promoted unity and cooperation among the coali- 
tion government, punctured the aggressors’ arrogance and heightened Samdech 
Sihanouk's prestige at home and abroad. 


"We believe Norodom Sihanouk will play an important role, not only in today's unity of 
the patriotic forces and the promotion of the struggle, but also in leading the 
Kampuchean people in the struggle to rebuild their motherland in future," he said. 


Zhao said the Chinese Government has always felt the essential settlement of the Kam- 
puchean question is complete withdrawal of Vietnamese troops. This is the foundation 
for a political settlement of the question," he said. 


On this premise, Zhao Ziyang continued, the Kampuchean people can build an independent, 
neutral and nonaligned nation through free election under the supervision of the 

United Nations. He expressed appreciation of Sihanouk's will to fight to the end, 

and his firm adherence to independence, neutrality and nonalignment. 


Zhao briefed Sihanouk on his recent visit to 11 African countries. Attending the 
meeting were Han Nianlong, adviser to the Foreign Ministry, and Pech Cheang, Kampuchean 
ambassador to China. 
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Denies SRV Contacts 
OW291213 Hong Kong AFP in English 1234 GMT 29 Jan 83 


[Text] Beijing, Jan. 29 (AFP) — Prince Norodom Sihanouk, head of the anti-Hanoi 
Cambodian resistance, said here today that he would under no circumstances agree to be 
head of state in a Cambodia under Vietnamese control. 


The prince however added on arrival from Bangkok that he was not personally opposed to 
meeting the head of the rival pro-Hanoi Phnom Penh government, Heng Samrin. But he 
said the Khmer Rouge, one of his two partners in the Democratic Kampuchea Coalition 
Government, was against the move. 


"If Heng Samrin or the Vietnamese wanted to see me, I can either meet with them and 
resign from the presidency of Democratic Kampuchea or I can stay in the post and in this 
case I cannot see Heng Samrin and the Vietnamese," he noted. 


"I would rather be president of Democratic Kampuchea as I support the liberation of 
Cambodia and the Vietnamese are too crafty to be trusted," the prince told the journal- 
ists here. 


The 60-year old prince denied, as he has done on several earlier occasions, having ever 
established direct or indirect contact with Vietnam, saying: "If the Vietnamese were 
ever to propose to meet me, it would be in an attempt to pry me loose from the coali- 
tion," 


The Democratic Kampuchea alliance formed last summer brings together the Chinese-backed 
Khmer Rouge and two anti-communist factions respectively headed by Prince Sihanouk 

and Son Sann to confront the Heng Samrin administration backed by 150, 000-180, 000 
Vietnamese troops. 


The prince reaffirmed his conviction that Hanoi would never allow the emergence of an 
independent Cambodia and stressed that he would never take over from Heng Samrin in 
Phnom Penh if such a proposal was made. 


"I will never head a state that is under Soviet, Vietnamese or any other foreign 
control,” he declared, adding that Moscow and Hanoi could be involved in a Cambodian 
political settlement only through an international conference sponsored by the United 
Nations. 


The prince has just returned from a snap visit to Thailand and Cambodian border areas 
not controlled by Vietnamese troops. He chaired the second meeting of his tripartite 
government on Cambodian soil. He denied recent reports of differences of views among 
the coal tion members. 


He said he would stay here for 1 week for talks with Chinese strongman Deng Xiaoping 
and Premier 7hao Ziyang before leaving for North Korea. He would afterwards go on to 
France for a meeting with President Francois Mitterrand and for medical care in Grasse, 
southern France. 


"You will see that Sihanouk, who appears to be in good health, has serious health 
problems," said the prince, who indicate: in recent weeks that he was suffering from 
diabetes, and prostate and digestive ailrents. He also announced that he would hence- 
forth spend 3 months a year in countries of non-communist Association of Southeast 
Asian Nations (ASEAN), which groups Thailand, Malaysia, Singapore, Indonesia and the 
Philippines. 


Meanwhile the Vietnamese Embassy here denied reports recently published in the French 
daily, LE MONDE, that Hanoi was willing to give the prince an advisory role in Phnom 
Penh similar to the one plaved in Laos by the former neutralist Premier Prince 
Souvana Phouma. 
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PLA'S YANG DEZNI PAYS OFFICIAL VISIT TO T 
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OW281712 Beijing XINHUA in English 1645 GMT 28 Jan 83 


[Text] Bangkok, January 28 (XINHUA) — Yang Deghi, chief of ataff of the Chinese 
People's Liberation Army, and his party arrived here this afternoon on a week-long 
offictal visit to Thailand, 


The Chinese Army Chief of Staff came here at the invitation of Gen Saiyut Koetphon, 

‘supreme Commander of the Thai Armed Forces. He was greeted at the airport by many 

senior Thai military leaders headed by Gen Rien Disthabanchong, chief of the General 
Staff, Supreme Command of the Thai Armed Forces. 


This te the first time a Chinese Army chief of ataff has visited Thailand since the 
establishment of diplomatic relations between the two countries. 


Soon after his arrival, Yang Dezhi went to the Supreme Command of the Thai Armed Forces 
where he reviewed a guard of honor of the three Thai armed services, accompanied by 
General Saiyud Kerdphol. 


This was followed by talks between Yang Dezhi and Gen. Saiyud. They exchanged views on 
the situation in Southeast Asia, particularly on the Kampuchean jgsue. Yang Dezhi said 
Thailand and China basically hold identical views on the situation in Southeast Asia and 
the Kampuchean issue. He said he is convinced that the Chinese will learn from the 

That visit. 


Makes Speech at Banquet 
OW290742 Beijing Xinhua in English 0724 GMT 29 Jan 83 


[Text] Bangkok, January 28 (XINHUA) -- Visiting Chinese People's Libe -ation Army Chief 
of Staff Yang Dezhi reiterated here today that the Chinese Government ind people will 
give firm support to Thailand if Vietnam dares to invade Thailand b, >rce. 


Speaking at a dinner given in his honor by Saiyud Kerdphol, supreme =mmander of the 
Thai Armed Forces here this evening, Yang Dezhi appreciated the role played by Thailand 
in international affairs. 


He said Thailand has made great efforts for peace and stability in Southeast Asia. 
It actively supports the unity of all the patriotic forces in Kampuchea. These efforts, 
he added, are highly appreciated by all the peace-loving people in the world. 


He condemned Vietnam for its continuous occupation of Kampuchea and its armed 
provocations along the Chinese and Thai borders. 


He said the consolidation and development of friendly relations between China and 
Thailand are not only in conformity with the common wishes and fundamental interests of 
the two peoples but also beneficial to peace and stability in Southeast Asia and the 
whole of Asia. 


Saiyud Kerdphol said Yang Dezhi and his delegation's visit to Thailand is "quite valuable 
and significant." To seek common ground through mutual understanding is conducive to 
the establishment of cooperation between the two countries, he noted. 


On the situation in Southeast Asia, he said the Vietnamese occupation of Kampuchea has 
intensified the situation in Southeast Asia, and its aftermath has affected the security 
in the region and the Thai border areas. He said it is the firm objective of Thailand 
to reach the final goal of getting Vietnamese troops out of Kampuchea through ways of 
peaceful settlement. "I believe Thailand and China have identical stand in this 
respect,” he said. 
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More on Yang Speech 
OW290951 Beijing XINHUA Domestic Service in Chinese 0709 GMT 29 Jan 83 


(Text) Bangkok, 28 Jan (XINHUA) =~ Chinese People's Liberation Army Chief of Staff Yang 
Dezhi said here tonight: "The Chinese Government and people will firmly support your just 
atruggle against aggression if the Vietnamese authorities dare to invade Thailand by 
force." 


Yang Dezhi said this at a dinner given in his honor by Saiyut Koetphon, supreme 
commander of the Thai Armed Forces. 


Saiyut said at the banquet: "At present, the Thai-Kampuchean border areas are not 

very peaceful. The Vietnamese invasion and occupation of Kampuchea have caused tension 
in Southeast Asia and affected the security in the region and the Thai border areas. 
Thailand is concerned about Vietnam's intervention in Kampuchea. It is the firm 
objective of Thailand to reach the final goal of getting Vietnamese troops out of 
Kampuchea through ways of peaceful settlement, and thus create opportunities for the 
Kampuchean people to defend their sovereignty and choose their own political system." 


Yang Dezhi said in his speech: "The tension caused by the Vietnamese aggression against 
Kampuchea has not yet abated. So far Vietnam still refuses to implement the United 
Nations resolution and to withdraw its troops from Kampuchea. It makes armed 
provocations along the Chinese and Thai borders. Vietnam's barbarous acts have 
sabotaged peace and security in Asia and in the world and are strongly condemned and 
opposed by righteous nations and people throughout the world." 
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STATE COUNCIL APPOINTS, REMOVES PERSONNEL 

OWIOLLIL Beijing XINHUA Domestic Service in Chinese 1258 GMT 28 Jan 83 

[Text] Beijing, 28 Jan (XINHUA) — The State Council appointed and removed a number 
of working personnel of some Chinese embassies in foreign countries and institutes of 
higher education on 18 December 1982. 

List of appointments: 

Wang Xiaoxian [3769 2400 6343) (female), counsellor of the Chinese Embassy in Japan; 


Hu Gang [5170 1511], counsellor of the Chinese Embassy in the Republic of the 
Philippines; 


Wang Yusheng [3769 1525 3932], counsellor of the Chinese Embassy in the State of Kuwait; 
Yu Huimin [4416 1920 3046], counsellor of the Chinese Embassy in the Republic of Zaire; 


Mino Xiangtao [4924 4382 3614], cousellor of the Chinese Embassy in the Republic of 
Rwanda; 


Zheng Yaowen [6774 5069 2429], counsellor of the Chinese Embassy in the United Kingdom 
of Great Britain and Northern Ireland; 


Zhang Ruijie [1728 3843 2638], counsellor of the Chinese Embassy in the Islamic 
Republic of Iran; 


An Fengshi ]1344 1496 4258], counsellor of the Chinese Pmbassy in the Kingdom of 
Morocco; 


Sui Qin [7131 0530], counsellor of the Chinese Embassy in the People's Republic of 
Bulgaria; 


Wu Jiagan [0702 1367 3227], counsellor of the Chinese Embassy in the Kingdom of Norway; 
Xu Zongmao [6079 1350 5399], vice consulate general to Osaka; 


Li Baocheng [2621 1405 1004], counsellor of the Chinese Embassy in the United States 
of America; 


Li Tianmin [2621 1131 3046], counsellor of the Chinese Embassy in Ireland; 

Chen Bingren [7115 0365 0086], vice consulate general to Houston; 

Ji Feng [4764 6912], counsellor of the Chinese Embassy in the Kingdom of Thailand 

and concurrently permanent deputy representative to the Economic and Social Commission 
for Asia and the Pacific of the United Nations; 


Yang Chengxu [2799 2052 4872], counsellor of the Chinese embassy in the German 
Democratic Republic; 


Luo Bin [5012 1755], counsellor of the permanent Chinese delegation to the United 
Nations; 


I. 31 Jan 83 K 2 CHINA 
PRC NATLONAL AFFAIRS 


Li Daoyu [2621 6670 6276), deputy representative to the Geneva office of the United 
Nations and representative office of other international organizations; 


He Falan [6320 3127 1526], commercial counsellor of the Chinese Embassy in the 
People's Republic of Mozambique; 


Cul Changjiong [1508 7022 3518] commercial counsellor of the Chinese Embassy in the 
Republic of Senegal; 


Lou Shihao [1236 0013 3185], commercial counsellor of the Chinese Embassy in the Republic 
of Liberia; 


Liao Qicheng [1675 0796 6134], commercial counsellor of the Chinese Embassy in the 
Republic of Kenya; 


Zhang Songtao [1728 2646 3447], commercial counsellor of the Chinese Embassy in the 
Republic of Lebanon; 


Gao Xi [7559 4406], commercial counsellor of the Chinese Embassy in the Democratic 
Republic of the Sudan; 


Huang Jua [7806 5478], economic cousellor of the Chinese Embassy in the Republic of 
Senegal; 


Wang Tingzan [3769 1656 6363], economic counsellor of the Chinese Embassy in the Republic 
of Sierra Leone; 


Liu Zhikuan [0491 1807 1404], economic counsellor of the Chinese Embassy in the Republic 
of Niger; 


Wang Mingbo [3769 2494 3134], economic counsellor of the Chinese Embassy in the Socialist 
People's Libyan Arab Jamahiriyah; 


Yang Yuheng [2799 3768 5899], economic counsellor of the Chinese Embassy in the 
Republican of Rwanda; 


Duan Zongqu [3008 1350 2976], economic counsellor of the Chinese Embassy in the Democratic 
and Popular Republic of Algeria; 


Zhang Wencheng [1728 2429 2052], representative to the economic representative office 
of Chinese Embassy in the Socialist Federal Republic of Yugoslavia; 


Bao Zhongmou [0545 1813 6180], and Xin Houwen (6580 0624 2429], vice presidents of the 
Chinese University of Science and Technology; 


Zheng Dingli [6774 1353 4539], president of the Beijing In: itute of Agricultural Machinery 
and Chemistry; 


Zhu Zhenghue [2612 2973 5478], president of the Huadong Institute of Chemical Engineering. 
List of removals: 


Relieve Wang Yimin [3769 5030 3046] from the post of commercial counsellor of the Chinese 
Embassy in the Republic of Senegal; Zhang Songtao [1728 2646 3447] from the post of 
commercial counsellor of the Chinese Embassy in the Democratic Republic of the Sudan; 

Gao Xi [7559 4406] from the post of commercial counsellor of the Chinese Embassy in the 
Republic of Kenya; Li Gongping [2621 1362 5493] from the post of economic counsellor 

of the Chinese Embassy in the Republic of Senegal; Zuo Rugui [1563 1172 2710] from the 
post of economic counsellor of the Chinese Embassy in the Republic of Sierra Leone; 

Zhang Guang [1728 0342] from the post of economic counsellor of the Chinese Embassy in 
the Republic of Niger; and Zhang Jiguang [1728 4764 0342) from the post of president of 
the Beijing Institute of Agricultural Machinery and Chemistry. 
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HU QIAOMU, AN PINGSHENG VISIT YUNNAN BORDER TROOPS 


OW241129 Beijing XINHUA Domestic Service in Chinese 1601 GMT 27 Jan 83 


[Text] Kunming, 27 Jan (XINHUA) == Hu Qiaomu, member of the Political Bureau of the 
CPC Central Committee, went to the Yunnan border region prior to the Spring Festival to 
comfort the border units who won merits in defending the border of the motherland. 


Comrade Hu Qlaomu arrived in the Honghe and Wenshan Autonomous Prefectures on 23 and 26 
January, respectively, where he visited units stationed there and border and mountain 
outposts and extended cordial regards to the broad masses of commanders and fighters. 
He was accompanied by An Pingsheng, first secretary of the Yunnan Provincial CPC Com- 
mittee; Xie Zhenhua [2600 2182 5478], political commissar; and Huang Demao [7806 1795 
2021), deputy commander of the Kunming PLA units. Comrade Hu Qiaomu said: The 40th 
anniversary of the Yannan "double supports" campaign happened to fall on the eve of the 
Spring Festival. I am entrusted by the party Central Committee and the State Council 
to extend sincere regards, appreciations and warm greetings to you comrades guarding 
the border. The four modernizations being pursued by the motherland are inseparable 
from the defense provided by the border units. I wish all comrades new success and new 
achievements in the new year in combat readiness, training, study and work and making 
new contributions in creating a new situation under the guidance of the spirit of the 
12th National CPC Congress. 


In meeting instructor Zhang Shichang of the heroic battalion in the Koulinshan battle 
and demolition hero Comrade Wang Anchang, who distinguished himself in the self-defense 
battle, Comrade Hu Qiaomu said: You won merits for the people and the motherland. I 
hope that you will make sustained efforts and win new merits in revolutionizing and 
modernizing our army. In visiting the heroic company of combat hero Li Chengwen, who 
sacrificed his life in the self-defense battle, Comrade Hu Qiaomu encouraged all 
fighters of the company and Li Chengwen's brother Li Chengquan to follow the path taken 
by the heroes, march forward courageously and win still greater honor. 


Comrade Hu Olaomu also made special trips to the cemeteries in Pingbian County and 
along the Nanxi River in Hekou County for martyrs who made valiant sacrifices in the 
battle for self-defense and laid wreaths there. 


HU QELI ATTENDS PARTY CONSOLIDATION FORUM 


OW302012 Beijing XINHUA Domestic Service in Chinese 1544 GMT 28 Jan 83 


[Excerpts] Beifing, 28 Jan (XINHUA) -- The forum held by the CPC Central Committee 
Organization Department on consolidating the party's grassroot units and reviewing 
party consolidation work at selected points emphatically pointed out that all party com- 
mittees must regard Comrade Hu Yaobang's report at the 12th National CPC Congress and 
the new constitution as their guide, continue to pay full attention to consolidating the 
the party's basic level units, conscientiously do a good job $m carrying out party con- 
solidation work at selected points and make full preparations for consolidating the 
party in an overall manner. 


Hu OL1Li, member of the CPC Central Committee Secretariat, delivered a speech at the 
forum on the work of carrying out party consolidation at selected points. 


The forum held that since the convocation of the forum by the CPC Central Committee 
Organization Department in June of 1982 on consolidating the party's basic-level organ- 
izations, various committees at all levels have strengthened their leadership over this 
work, accelerated party consolidation work and scored remarkable achievements in con- 
solidating the party's basic organizations. 
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In the countryside and in the cities, all units where party organizations have been 
consolidated have shown remarkable changes as follows: 


1. The situation with weak, lax, paralyzed or semiparalyzed leading groups has been 
basically improved, The party organs have strengthened their militancy and the leading 
groups have become stronger and more competent. 


2, Party members' awareness has been raised and their exemplary and vanguard role 
brought into full play. The unhealthy tendencies within the party have been overcome — 
and relations between the party and the masses have improved. The improvement of party 
style has brought about an improvement in the general mood of society. 


3. Various responsibility systems in agriculture have been promoted in the countryside. 
In the cities, various enterprises have been consolidated. As a result, production in 
these enterprises has increased and their economic results have been remarkably 
improved, 


Yang Shijie, deputy head of the CPC Central Committee Organization Department, presided 
over the forum and delivered a speech. He elucidated the relations between the con- 
solidation of the party's basic-level units and overall party consolidation and 
stressed: The party committees at all levels must strengthen their leadership over the 
work of consolidating the party's basic-level units, unify their leadership, form 
unified plans, organize their strength in a unified manner and unify their efforts in 
checking the results in consolidating enterprises and the party's basic-level units. 

The Organization Departments at all levels must closely coordinate with various economic 
departments to provide various units with the proper guidance organizationally. 


Yang Shijie also said: The comrades performing organization work must further emanci- 
pate their minds, be determined to carry out reforms, break down old conventions and do 
away with old work styles in performing organization work and further eliminate the 
"leftist" influence. It is essential to study new situations, solve new problems, 
summarize new experiences, create new orderly ways of doing things and become pace- 
setters in carrying out reforms. 


The forum was held from 18 to 28 January in Beijing, Attending the forum were responsible 
comrades from the organization and industrial departments of 17 provincial, municipal 
and autonomous regional party committees and the State Economic Commission. Fifteen 
units introduced their experiences at the forum. 


Success in Rural Areas 
OW310235 Beijing XINHUA in English 1059 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) -- About 70 percent of the rural sec: ons of the 
Communist Party of China have been or were in the process of being rectified -- 
consolidated — by the end of last year. 


This development was disclosed at a 10-day seminar here recently sponsored by the 
Organization Department of the C.P.C. Central Committee. Leaders of the Organization 
Departments of 17 provincial and municipal party committees discussed the process of 
"straightening out" grass roots party organizations. The seminar, which took place 
between Jan. 18 and Jan. 28, decided that grass roots party organizations in rural 
areas with serious problems would finish the consolidation process within the first 
half of this year. Hu Qili, a member of the Secretariat of the C.P.C. Central 
Committee, also addressed the seminar. 


I. 31 Jan 83 K 5 CHINA 
PRC NATIONAL AFFAIRS 


In hie report to the 12th party congress, General Secretary Hu Yaobamg announced thet 
the Central Committee had decided on an overall rectification of party style amd con- 
solidaction of party organizations, which would proceed by stages and by groups ever a 
period of three years, beginning in the latter half of 1983. In the final stage, he 
said, there would be a re-registration of all party members in etrict accordance with 
the provisions of the new party Constitution. 


In many industrial enterprises, according to the seminar, party consolidation has been 
regarded as an important factor in the process of reorganizing their administration. 
In both the cities and the country, the seminar was told, party rectification has 
brought significant changes to the leadership to economic work as well as to relations 
between the party and the people. 


LEADERS MOURN FORMER PUBLIC SECURITY LEADER 


OW282156 Beijing XINHUA Domestic Service in Chinese 1206 GMT 26 Jan 83 


[Text] Beijing, 28 Jan (XINHUA) — This morning some 400 public security cadres and 
policemen gathered at the auditorium of the Ministry of Public Security to express 
their profound condolences for Comrade Wang Jingxiang, a long-tested loyal commmist 
fighter of our party and an outstanding leader on the public security front. 


Comrade Wang Jinxiang, a veteran comrade who joined the revolution and the CPC in 1926, 
was an outstanding leader of the first generation on our public security freat. He 
died of an illness in Beijing on 16 January at the age of 75. He was a meaber of the 
Standing Committee of the 5th National CPPCC Committee and had served on leading poste 
on the public security front for a long time. 


Hu Yaobang, Ye Jianyiny. Deng Xiaoping, Zhao Ziyang, Li Xiannian, Chen Yun, Peng Zhen, 
Cai Chang, Wan Li, Wang Zhen, Ulanhu, Yang Shangkun, Hu Qisomu, Tan Zhenlia, vice 
chairmen of the CPPCC National Committee who are in Beijing, leading members of depart- 
ments concerned, friends of the late Comrade Wang Ji , the CPPCC National 
Committee, the Supreme People's Court, the Supreme People's Procuraterate, the central 
Legal and Political Affairs Committee, departments and committees concerned ef the CPC 
Central Committee and the State Council, leading organs of the PLA, mass organizations 
concerned, Liaoning, Jilin, Heilongjiang, Jiangxi and Yiyang County sent wreaths to the 
memorial meeting. 


After Comrade Chen Pixian, secretary of the CPC Central Committee Secretariat, opened 
the memorial service, those in attendence stood in silent tribute before the portrait 
of Wang Jinxiang. Minister of Public Security Zhao Cangbi's memorial speech brought 
many sad memories to the attendants. 


Comrades Xi Zhongxun, Song Renqiong, Deng Liqun, Hu Qili, Qiao Shi, Peng Chong, Rueng 
Huoging, Cheng Zihua and Yang Xiufeng, who attended the memorial service, expressed 
their cordial sympathy to Hai Lun, wife of Comrade Wang Jinxiang, and their childrea. 


The memorial speech noted: As early as in 1928, Comrade Wang Jinxiang, led by 

Comrade Fang Zhimn, organized and participated in the peasant rebellion in his hometem 
of Yiyang County in Jiangxi. During the second revolutionary civil war, he successively 
held the posts of first vice governor of the government of Northeast Jiangxi aad coa- 
currently director of the provincial Political Security Bureau, head of the 
Organizational Department of the Fujian-Zhejiang-Jiangxi CPC Committee, member of the 
Fujian Provincial CPC Committee, vice governor of the Fujian Provincial Government end 
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concurrently director of its Political urity Bureau, head of the Investigation 
Department of the state Political Secur\ty Bureau of the central soviet area, member 
of the branch Political Bureau of the CPC Central Committee of the soviet area and 


concurrently director of its Political Security Bureau. In 1933 he led the Fujian- 

Zhe jiang-Jiangxi delegation to attend the second national soviet congress and was 
elected as a member of the Chinese soviet government. After the Red Army's Long March, 
he followed the party's instruction and conducted guerrilla warfare in areas between 
Jiangxi and Guangdong. During the war of resistance against Japanese aggression, he 
worked as the director of the second office and director of the office of the Social 
Affairs Department of the CPC Central Committee in Yenan, and was elected as a delegate 
to the Seventh National CPC Congress. During the third revolutionary civil war period, 
he successively held the posts of member and Standing Committee member of the Northeast 
China Political Bureau of the CPC Central Committee, head of the Social Affairs 
Department of the Northeast China Political Bureau of the CPC Central Comittee, direc- 
tor of the Security Department of the Democratic United Army of Northeast China, and 
director of the Public Security Administration of Northeast China. 


After the founding of New China, he was appointed head of the Public Security 
Department of the people's government of Northeast China, chief procurator of the 
People's Procuratorate of Northeast China, commander and concurrently political 
commissar of the public security forces of Northeast China, vice chairman of the 
Northeast China Administrative Committee and concurrently director of the Northeast 
China Political and Legal Affairs Committee. In 1954 he was transferred to Beijing and 
appointed a member of the leading party group and vice minister of the Ministry of 
Public Seourity, and was elected as a delegate to the Eighth National CPC Congress and 
a member of the Standing Committee of the Fourth National CPPCC Committee. 


Amid the adverse circumstances of losing his freedom during the tumultous decade, he 
showed his faithful and unyielding revolutionary integrity by waging clear-cut struggle 
against Lin Biao, Jiang Qing, Kang Sheng, Xie Fuzhi and company. He firmly supported 
the lines, principles and policies adopted by the party since the 3d plenary session 

of the llth CPC Central Committee, and fought strenuously to his last breath on behalf 
of the revolutionary cause of the party and the people. He performed exceptional 
service for the revolutionary cause of the party and the people. He has set an example 
to be emulated by the broad masses of public security cadres and policemen. 


Leading members of the departments concerned of the CPC Central Committee and state 
organs and friends of Comrade Wang Jinxiang were present at the memorial service. 


While Comrade Wang Jinxiang was seriously ill, many leading party and state leaders 
visited him in the hospital. On the morning of 26 January, a number of leading party 
and state comrades, leading cadres and masses of the Ministry of Public Security and 
other departments concerned totalling more than 500 people, called at the Beijing 
hospital to bid farewell to Comrade Wang Jinxiang's remains. 


ZHANG AIPING ON SENIORITY, OTHER REFORM TOPICS 


OW290503 Beijing XINHUA Domestic Service in Chinese 1139 GMT 27 Jan 83 


[Text] Beijing, 27 Jan (XINHUA) -- Zhang Aiping, deputy secretary general of the 
Central Military Commission and minister of national defense, emphasized that, in the 
course of readjusting leading groups, it is necessary to get rid of the bad habit of 
sticking to the seniority rule and to select and promote capable middle-aged and young 
cadres to leading posts. He was addressing a recently held work meeting of the party 
committee of the Commission of Science, Technology and Industry for National Defense. 
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Zhang Aiping said: This commission is a commanding organ, responsible for the develop- 
ment, experimentation and production of modernized equipment for the whole army, under 
the leadership of the State Council and the Central Military Commission. Our comrades 
mist understand the important task they are shouldering. To accomplish this task still 
better, all units must undertake structural reform and leading-group readjustment. 

Due to the 10-year internal chaos, the aging of leading cadres at all levels remains 

an unsolved problem. Many knowledgeable and capable middle-aged and young cadres have 
thus not been promoted to leading posts. Our old comrades, although experienced, are, 
after alJ, old. Some are not healthy and their physical strength does not equal their 
will. This is a law of nature. On the other hand, science and technology are 
constantly advancing and the knowledge in our possession is not sufficient to cope 

with them. Everybody should place the interests of the party and the motherland 

first and let younger and really promising persons take leading posts to succeed us. 
This is the obligation and duty all old cadres should fulfill and a manifestation of a 
high sense of responsibility to our party and motherland. If this task is done well, 
it will be the last and biggest contribution to the party in our revolutionary lives. 


He said: To do so, it is imperative to do away with vulgar, tasteless, corrupt habits. 
Some insist on the rule of seniority, believing that younger ones, who have worked 
under them, must not outrank and lead them. We communists, ever since the day we 

took an oath to join the party, are not destined to be officials all our lives, but 

to work for the motherland's prosperity and for the lofty cause of realizing communist 
ideals. For this objective, thousands upon thousands of martyrs have successively 
departed from us. We fortunate survivors will be condemned by history if we refuse to 
select and promote reliable successors, wholeheartedly support them in boldly taking 

up jobs and hand down our cause from generation to generation. He emphasized: Leading 
comrades and organs in charge of cadre affairs should be the first to change their 

old notions and methods of work. 


Zhang Aiping said: Middle-aged and young cadres should support and help each other, 
unite and cooperate, advance together and avoid mutual jealousy. They should conscient- 
ously, earnestly, boldly and independently work without fear or misgiving. Old and 
other cadres should earnestly help new cadres, while new cadres should modestly listen 
to opinions of all concerned and pool their wisdom to work still better. 


COLLEGE GRADUATES HEAD PLA MISSILE REGIMENT 


OW281453 Beijing XINHUA Domestic Service in Chinese 0728 GMT 24 Jan 83 


[Excerpts] Beijing, 24 Jan (XINHUA) -- According to XINHUA reporter Wang Lisheng, 
after the 3d plenary session of the llth CPC Central Committee, the leading group of a 
certain surface-to-air missile regiment of the PLA Air Force underwent tremendous 
changes, and a new situation for modernization was promptly created in the regiment. 


The great changes were brought about by the promotion to the regiment's leading gro: » 

of six cadres who graduated from college before the "Cultural Revolution." The new 
leading group, set up according to the requirement of making the cadre ranks more 
revolutionary, younger in average age, better educated and more professionally competent, 
promptly changed the performance of the regiment, which had long been evaluated as a 
backward unit. In each of the past 3 years, this regiment, whic’: is responsible for 
testing surface-to-air missiles, accomplished more than double tne assignments it had 
accomplished in the past. 


The regiment once accepted an urgent assignment to test a batch of newly assembled 
guided missiles. The regiment's leading authorities, while intensifying ideological 
and political work, organized testing procedures with specialized knowledge and the 
test was accomplished scientifically. Today, not only can each flight mission gather 
one-third more information than before, but efficiency has also doubled since tests 
can be conducted simultaneously at two different sites. 
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Today the regiment can accomplish in 3 months what used to require 1 year, In 
the past, each flight could only test one set of arms. Today, owing to the use of new 
technology and new methods, each flight can test two sets of arms. 


Because the leading group is better educated and professionally competent, the regiment 
has also become better educated, Members of the leading group not only take the 
initiative to study and striveto keep up with the latest scientific developments, they 
also warmly lead cadres and fighters to study science and general knowledge. So far, 
dozens of classes have been sponsored by the regiment to provide cadres and fighters 
secondary school education, The members of the leading group also personally teach 
those enrolled in the special classes to study transistorized circuitry, electronic 
computers, pulse teclt.rology, data processing and other specialized courses. 


XINHUA editor's note: The promotion of six college-graduated cadres with specialized 
military knowledge to take charge of the operation of a certain surface-to-air missile 
regiment has quite satisfactorily created a new situation for modernization of the 
regiment. This fact shows that peying attention to knowledge and giving full scope to 
intellectuals’ role is just as important as building modernized, revolutionary, 

armed forces. 


ZHAO ZYLANG TO HEAD NEW SCIENTIFIC WORK GROUP 
OW280957 Beijing XINHUA in English 0747 GMT 28 Jan 83 


[Text] Beijing, January 28 (XINHUA) -- A high-level group charged with leading and 
coordinating national scientific work -- headed by Premier Zhao Ziyang -- has been 
established by the State Council. Serving as deputies to the premier are Fang Yi, 
state councillor and minister in charge of the State Scientific and Technological 
Commission, and Song Ping, vice-minister of the State Planning Commission. The 

group will include leading members of the State Planning Commission, the State Economic 
Commission, the State Scientific and Technological Commission, the Commission in 
Charge of Science, Technology and Industry for National Defense, the Academy of 
Sciences, the Ministry of Education andthe Ministry of Labor and Personnel. 


The new group aims to coordinate the organization and management of scientists and 
technicians throughout the country. It will ensure unified leadership in making 
long-term plans for science and technolgoy, including the technological transforma- 
tion programs for various industries and key enterprises. The group will also study 
technology policy, make decisions on import and assimilation of important technical 
know-how and coordinate scientific work between various departments. 


RENMIN RIBAO 28 Jan Article 
HK310332 Beijing RENMIN RIBAO in Chinese 28 Jan 83 p 1 


[Report: "CPC Central Committee and State Council Decide To Set Up State Council 
Science-Technology Leading Group" ] 


[Text] In order to strengthen the unified leadership over scientific and technical work 
and coordinate the scientific and technical work of all military and civil departments 
throughout the country under the unified command of an authoritative, efficient, small 
and powerful organization, the CPC Central Committee and the State Council have 

decided to set up a State Council science-technology leading group. 
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Zhao Ziyang, premier of the State Council, has been assigned head of the group and Fang 
Yi, state councillor and minister in charge of the State Scientific and Technological 
Commission and Song Ping, vice minister in charge of the State Planning Commission, have 
been assigned deputy heads ot the group. The leading comrades of the State Planning 
Commission, the State Economic Commission, the State Scientific and Technological 
Commission, the Sctence and Technology Commission for National Defence Industry, the 
Academy of Sciences of China, the Ministry of Education and the Ministry of Labor and 
Personnel are concurrently members of the leading group. Offices have been set up to 
be responsible for concrete work under the group's leadership. 


The chief tasks of the science-technology leading group are as follows: Unifying the 
organization and management of the ranks of science and technology throughout the coun- 
try and deploying and concentrating the use of them according to needs, unifying the 
leadership over the formulation of the long-term plans of science and technology includ- 
ing the plans related to the technical transformations in our sections of trade and in 
our key enterprises in order to dovetail all these plans; studying the policy decisions 
related to major technological policies; and coordinating the scientific and techno- 
logical work of all departments. 


FANG YI SPEAKS AT SCIENCE POPULARIZATION MEETING 


OW290410 Beijing XINHUA Domestic Service in Chinese 1517 GMT 27 Jan 83 


[Text] Beijing, 27 Jan (XINHUA) -- The national leading group for children's scientific 
activities held a meeting on 27 January at the Great Hall of the People to commend 500 
outstanding children's science instructors and 100 advanced collectives of children in 
scientific activities. 


Party and state leaders Fang Yi, Song Renqiong and Hao Jianxiu and Vice Chairman of the 
CPPCC National Committee Kang Keqing were present at the commendation meeting. Amid 
warm applause and music, the leaders distributed medals -- engraved with a picture of 

a science instructor coaching young science enthusiasts -- to outstanding children's 
science instructors and representatives of advanced collectives of children in science 
activities. 


Comrade Fang Yi spoke at the meeting. He said: Children represent the future of the 
motherland. The party and state are always concerned with, and attach importance to, 
their sound growth. Children's intellect develops fast, and they are susceptible to 
education. We should cultivate their craving for learning and applying science and let 
them have sufficient training in this respect. He said: Classroom teaching and after- 
school activities are complementary. Various beneficial after-school activities for 
children will help raise their educational quality. 


Fang Yi spoke highly of the performance of children's science instructors. He said: 
Many children's science instructors have silently and ungrudgingly worked for decades 
and instilled scientific ideas into young minds. Their hard and diligent work should 
be highly praised. 


Fang Yi finally said: It is a matter not only for educators but society as a whole to 
bring up a new generation of people who have ideals, are morally sound and well edu- 
cated and observe discipline. He expressed the hope that all society show concern for 
and give support to children's scientific and technical education. 


He Dongchang, minister of education, made closing remarks on behalf of the national 
leading group for children's scientific activities. He said: Children's scientific 
activities are an important component of primary and secondary education and a neces- 
sary complement to classroom instruction. 
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They are also vital in raising educational quality and training useful people, fully 
developed ethically, intellectually and physically. Our primary and middle scheols 
should not only supply qualified students to schools of a higher level, but prepare for 
all fronts laborer reserves having socialist consciousness and being well educated. 
Children's scientific activities serve both purposes well. 


Zhou Peiyuan, chairman of the Chinese Association for Science and Technology, presided 
over the meeting. Also present were responsible and prestigious persons of the CYL Cen- 
tral Committee and the All-China Federation of Trade Unions, as well as the scientific, 
cultural and sports circles, such as Rong Gaotang, Wu Lan [3527 5695], Wang Zhaoguo, 

Pei Lisheng, Xu Yinsh.nag, Lin “ohan, Ye Shengtao, Mao Yisheng, Jin Shanbao, Gao Shigqi, 
Wang Dezhao and Shen Yuan. 


ZHAO DONGWAN ADDRESSES RURAL SCIENTIFIC CONFAB 


OW282136 Beijing XINHUA Domestic Service in Chinese 1436 GMT 26 Jan 83 


[Text] Beijing, 26 Jan (XINHUA) -- The system of scientific research and application 

in rural areas must be restructured in order to quickly reflectto the science and tech- 
nology departments those difficult scientific and technical problems encountered in 
agricultural production that need to be solved without delay and to apply the scientific 
research results to production expeditiously. This was the view emphasized by Zhao 
Dongwan, vice minister of the State Science and Technology Commission and concurrently 
vice minister of the State Planning Commission, at the national conference on rural 
scientific research and application which opened today. He discussed the six-point 
tentative plan as follows: 


First, preparations should be made -- without delay -- for the establishment of compre- 
hensive rural technology development centers with the participation of agricultural, 
forestry, animal husbandry and fishery departments and with an emphasis on the develop- 
ment of rural energy, transportation, housing and towns. This type of development cen- 
ter will only have an office of highly trained personnel and will not set up a separate 
office for specialized research. The establishment of the development center is not to 
change the existing affiliations and organizational system of the research institutes, 
but to coordinate scientific research and application with all departments concerned 
through specific technological development under the principle of voluntary participa- 
tion and through economic means. 


The center will set up a development fund. The fund will come from bank loans, state 
subsidies and fees collected from the use of projects. The use of this fund will be 
governed by the contracted responsibility system. 


The questions as to whether various provinces, municipalities and autonomous regions 
should set up rural technology development centers, when these centers should be set 

up and what will be their work focal points, should all be determined according to 
local needs and possibilities. They should not be established all at once and in uni- 
formity in order to "make it bloom everywhere." From now on, the hub cities should 
guide construction in the surrounding rural areas. Perhaps, in order to effectively 
put the hub cities into play, it is necessary to establish rural science and technology 
development centers. 


Second, steps should be taken to gradually change the distribution of the current scien- 
tific research system to accord more closely with a region's natural and economic condi- 
tions instead of its administrative division. 


Third, efforts should be made to actively encourage and support the integration of 
units in charge of agroscientific research, education, demonstration and popularization 
of agricultural science and application level by level through various forms of activi- 
ties so that the work thereof can be developed under unified leadership and planning. 
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Work should focus on the demonstration and popularization of scientific techniques. 


Fourth, steps should be taken to expand the decisionmaking power of scientific research 
units and to energetically encourage scientists and technicians to go to the first 

line of agricultural production. After expanding their decisionmaking power, scien- 
tific research units should, through the contract system and the responsibility system 
for technical services, better popularize the results of scientific research, solve 
technical problems that cropped up in the course of agricultural development, and not 
abandon or negate laboratory work. The increased income derived after expanding the 
decisionmaking power of the research institutes may be used for further building up 
scientific research institutes and for improving the working and liv'ng conditions 

of workers and staff members. 


Fifth, various types of technical services companies should be vigorously promoted and 
set up. Practice has shown these advantages: 1) These technical services companies 
can effectively popularize the results of scientific research and transfer advanced 
techniques; 2) By emphasizing the use of economic methods in management and on economic 
results, they will link the results of scientific research with the remuneration for 
technical personnel and link the transfer of technical know-how with production output; 
3) Im certain fields of production techniques requiring higher technical expertise 
technical ability and large-scale activities under unified guidance, the technical 
services companies may assist the peasant households to become organized in inte- 
grating their scattered undertakings with larger scale socialized production in order 
to gradually develop them into collective undertakings, Various scientific research 
units and institutes for higher learning should actively support the technical services 
companies in work. 


Sixth efforts should be made to consolidate and develop "science and technology house- 
holds" and "specialized households" of various types and categories in the rural areas. 
These "science and technology households" and "specialized households" are the proto- 
type of new peasants in the new modernized socialist countryside. They have common 
characteristics: They all work diligently, study painstakingly to master technical 
skills under the system of socialist public ownership and are enthusiastic both in 
teaching others and in transferring technical know-how. This popular contingent is 

the backbone and brigade in disseminating scientific and technical knowledge and in 
popularizing the results of scientific research. Various science and technology 
departments should energetically select and cultivate the "science and technology 
households" and "specialized households" by supporting them with great enthusiasm to 
help them spread from a single locality to a general area and grow in number. 


MORE SCIENTIFIC PERSONNEL GO TO COUNTRYSIDE 


OW291541 Beijing XINHUA in English 1111 GMT 29 Jan 83 


[Text] Beijing, January 28 (XINHUA) -- The rural areas have posed a growing attaction 
to agricultural scientists and engineers; for there they can fully put their theoreti- 
cal knowledge into practice and their labour will also be fully compensated. This is 
the subject discussed at the national conference on rural scientific work now being 
held in Beijing. 


More and more technicans are offering to go to rural areas instead of staying in 
offices, said Gong Bangduo, deputy director of Hebei Province's Agricultural Bureau. 
In 1982, more than 6,000 scientists and technicians in his province signed 4,285 
technical contracts covering 200,000 hectares of farmland, resulting in a substantial 
increase in the output of grain, cotton and oil-bearing crops. This year, 5,500 
agro-scientists and technicians will sign technical contracts with peasants and become 
responsible for 2 million hectares of farmland, or one-third of the province's total. 
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The sense of responsibility has fully aroused the scientists’ initiative, he added. 
Whatis more, he said, the peasants have seen to it that they receive appropriate 
remuneration. We gave the example of 10 technicians who helped a commune in Longfang 
Prefecture of Hebei Province to get an additional income of 3 million yuan through in- 
creased production. The commune paid the technicians 120,000 yuan. 


It is learned at the conference that the State Council has instructed the Ministry of 
Labor and Personnel, the Science and Technology Commission and related departments to 
work out regulations to encourage the scientists' "responsibility system" -- contracts 
between peasants and scientists. These regulations will also list the remuneration 
arrangements between the two. 


Heilongjiang Provincial Government in a resolution adopted last October gives floating 
wages to those scientists and technicians working in the countryside as well as many 
fringe benefits, including housing and annual leave. 

These measures of encouraging the scientists' "responsibility system" have been warmly 
approved by the conference delegates. At one of the group discussion sessions, Li 
Jiefu, vice-chairman of the Liaoning Provincial Science and Technology Commission, gave 
the example that out of the 7,000 graduates of the Shenyang College of Agricultural 
Science, only 2,600 now work in villages. "This situation must be changed", he said. 
Besides these encouragement measures, attention must be paid to train local agro- 
technicians, he said. 


Yang Junzhang, deputy director of the Land Reclamation Bureau, suggested to give the 
agroscientists more power and promote them to leading posts. 


RENMIN RIBAO ON BUCK-PASSING IN REFORM WORK 


HK281353 Beijing RENMIN RIBAO in Chinese 28 Jan 83 p 1 
{[Commentator's article: "On the ſo 1 Ball Hits the No 2 Ball"] 


[Text] People these days love to talk about reform. "Reform is a revolution." "It 
will be impossible to attain the goal of the four modernizations with reform." When 
talking about these brilliant expositions concerning reform, people always consent 
without saying no. However, when the reform is actually carried out, grumbles are 
heard immediately. "What! The reform is starting with my de artment. Why is this so? 
It should start from that department, then our department will follow. It must be 
done in an overall way; how can it be done partially like this?" 


We are used to seeing that people like to make all sorts of excuses in handling affairs. 
It seems that we will also come across this attitude in the reform work. There is a 
kind of children's game, in which while they play, the children sing: "The No 1 ball 
hits the No 2 ball," "The No 2 hits the No 3," and so on. If we take the ball as a 
metaphor to describe how people hem and haw in the reform work, it is absolutely 
lifelike. A says: "If I need to reform, B must proceed first." B responds: "If I 
need to do it, C must proceed first. C replies, "If A is unwilling to reform, I can 

do nothing." People are holding each other back, just like so many crabs packed in 

a basket, none of them able to move at all. If this is the case, shouldn't such a 
state of affairs and thinking be reformed? 


Empty talk can never be as useful as action. A step forward, even a very minor step, 
is better than standstill. 
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Without thousands of emall streams, there will be no torrent. “Once the key link is 
grasped, everything falls into place." 


In the reform work, if everyone refuses to take the lead, then who will be the first? 
If all people wait and see, fear to make the first step and want to follow the other, 
then when will the wind of reform blow up? 


Reform must be carried out in a planned way, Large-scale reform, being hard and complex 
must be done carefully and carried out in a practical way. Gaining experiences from 
some selected units and making arrangements in a planned way in the reform work is meant 
to avoid unnecessary setbacks and disorder, But thie does not mean to make no step for- 
ward. Once we find a breakthrough point, we must resolutely rush forward and work on 

it steadfastly. Thies ie what a reformer ought to be. 


Reform is not aneasy job and will surely meet with difficulties. This is expected. If 
reform can be carried out smoothly without any difficulty, why should the communists be 
asked to act as pioneers in the reform? 


OPINION POLL CITES PUBLIC TRUST IN PRESS 
OW291235 Beijing XINHUA in English 0824 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) — Most Chinese readers trust their press, as is 
shown by the country's first computerized opinion poll, a trial run in Beijing, the 
English newspaper CHINA DAILY reports. 


Chinese newspapers are completely believable or basically believable, 79.2 percent of 
respondents believe, as the findings indicate. The findings also show that Beijing 
residents get everyday news and information mainly through newspapers; readers are most 
interested in international news, domestic news and sport news; local newspapers have 
the largest readership. 


Questioning in the poll started last June and ended last August, said Chen Chongshan, a 
researcher of the Journalsim Institute who is in charge of the poll. 


Chosen from 295 work units in Beijing, 2,430 people, including those who don't read 
newspapers, answered the 54-item questionnaire. The poll discloses that 24.2 percent of 
readers deem the Chinese press completely believable, 55 percent think it basically 
believable, while 0.4 percent say it is unbelievable. 


Those who think newspapers are sometimes believable and sometimes not, give their 
reasons saying that some news reports are not true; and many newspapers do not give a 
balanced view. Among 2,325 people answering what is their main source of news, 38.7 
percent get news from newspapers, 35 percent from radio, 19.4 percent from TV and the 
rest through other means. 


The questionnaire listed 17 radio programs, 15 TV programs and 17 newspaper columns and 
asked the participants to select their three favorites of each. The results show that 
most newspaper readers like to read the columns of international news, party and the 
state leaders’ activities and sports news. Radio audiences enjoy most programs of news, 
novel series and drama. TV audiences like most to watch plays, news and feature films. 


Of 16 newspapers BEIJING EVENING NEWS has the largest readership, BEIJING DAILY second 
and PEOPLE'S DAILY third. 
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The latest circulation of BELJING EVENING NEWS is 990,000 in Beijing, while chat of 
BELJING DALLY ta 540,000 (420,000 in Beijing). 


The poll was jointly carried out by the Beijing Journalism Society, PEOPLE'S DAILY, 
CHINA YOUTH NEWS, WORKERS DAILY and the Journalism Institute of the Chinese Academy 
of Soctal Sciences, “It is also the first comprehensive survey of newspaper readers, 
and radio and TV audiences,” Chen Chongshan said, 


The questionnaire sou,ht critictem and collected 1,172 pieces of criticism and sugges- | 
tions. For instance, a reader wrote: "If a newspaper wants to enjoy high prestige, 
its reporting must be true and able to stand the tests of history." 


CONSOLIDATION OF CHEMICAL ENTERPRISES SLATED 


OW291535 Beijing XINHUA in English 1158 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) — In a nationwide restructuring and consolidating 
drive, more than 400 chemical enterprises, mostly smaller ones, will close if, in the 
next 12 months, they cannot reverse their records of producing low quality goods at 
high energy consumption Levels, and operating at a loss. 


The drive was announced by Qin Zhongda, minister of chemical industry at a national 
meeting now going on in Beijing. 


In order to improve economic efficiency, the minister said, it will be necessary to 
shut those enterprises with a lengthy history of losses, whose products have lost their 
market and those which cause serious pollution. Otherwise these operations should be 
merged with other factories or switched to the production of other goods. 


Qin Zhongda said these enterprises should close or stop production because they affect 
the economic health and profitability of other enterprises. They duplicate production 
and waste raw materials. "Closing these enterprises will not affect production of the 
whole industry, but — in a positive way -- will promote productivity," he pointed out 
at the meeting. 


There are now more than 5,000 large, medium-sized and small enterprises in the chemical 
industry. Last year, 176 factories at the county level stopped production, or were 
closed, merged with other factories, or switched to the manufacture of other products. 
Of these, 57 were small nitrogenous fertilizer factories and 15 were small calcium 
carbide factories. 


However, the gross value of the chemical industrial output last year was up 9.5 percent 
over 1981; reaching 43.59 billion yuan; pure chemical fertilizer, 12.76 million tons, 
up 3.5 percent; caustic soda, 2.06 million tons, up 7.8 percent. 


GOVERNMENT PLANS TO INCREASE MINERAL PROSPECTING 


OW282048 Beijing XINHUA in English 1536 GMT 26 Jan 83 


[Text] Beijing, January 26 (XINHUA) -- While carrying out a second ~ound of oil and 
gas general surveys, China plans to incorporate a search for metal and non-metal 
resources as well, in order to aid national economic development. 
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Sun Daguang, minister of geology and minerals, told a national conference of geologica) 
bureau directors, which ended here today, that the mineral reserves to be verified in 
the next three years will include 20 billion tons of coal, 1.5 billion tons of iron ore 
400 million tons of phosphorus ore, 800 million tons of pyrites, three million tonsa of 
copper, four million tons of lead and zinc, 70 million tons of bauxite and 300,000 tons 
of tin. 


The search for ofl and coal is still the top priority for the next three years, he 
noted, While carrying out the second round of the national general survey of oil and 
gas, coal prospecting will be stepped up in Inner Mongolia, Heilongjiang, Shanxi, Henan, 
Shaanxi, Guizhou, Sichuan and Yunnan. An extensive general survey of coalfields is 
also scheduled, focusing on the eastern part of the country. 


The minister said that the search for copper will be conducted mainly in the upper, 
middle and lower reaches of the Yungtze River and Inner Mongolia while tin and lead 
will mainly be prospected in Inner Mongolia and the southern parts of China. 


The search will be stepped up for materials used for the production of chemical ferti- 
lizers, cement, glass, ceramics, and new types of construction materials. Geologists 
will work to locate potassium minerals in Qinghai, Sichuan, Yunnan and northern 
Jiangsu Province. 


An appraisal will be made of the available underground water resources for urban 
construction as well as agricultural development. Hydrogeological and engineering and 
environmental geological studies will be conducted. Basic geological research will 
also be made and more scientists and technicians trained. 


Geological work in the past three years has been fruitful, the minister said. The 
major results he cited included high-yielding ofl wells drilled at the Pearl River 
estuary in the South China Sea and large reserves of non-metallic minerals found in 
the eastern part of the country. 


MACHINERY INDUSTRY CLIMBS FROM ‘BOTTOM OF VALLEY' 


OW290102 Beijing XINHUA Domestic Service in Chinese 0122 GMT 23 Jan 83 


[Excerpts] Beijing, 23 Jan (XINHUA) -- According to XINHUA reporter Li Anding: 
Dislocation between production and demand, which caused a rising inventory of unsold 
products, used to be an annoying problem of our country's machinery industry. But a 
noticeable change in this situation took place in 1982, during which China's machinery 
industry organized ite production according to social needs. During the first 11 
months of 1982, 99 percent of all types of machinery products produced during that 
period were sold. The inventory of unsold products, instead of increasing, also 
decreased. 


Economic authorities in Beijing say that although economic readjustment has yet to be 
completed, this gratifying change shows that our country's machinery industry has 
started to develop in a more coordinated and balanced manner, thanks to implementation 
of the policy of economic readjustment. 


In the past 2 years, the production plans of most products of the machinery industry, 
which had been protected by state plans for years, were curtailed. The traditional 
"treatment" enjoyed by the machinery industry -- that its products were procured and 
marketed by the state -- was removed. Consequently, many machinery enterprises faced 
the problem of reduced production capacity and drop in sales, and production became a 
passive operation. In 1981, the machinery industry's production dropped to the “bottom 
of the valley.” 
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Then the situation changed, Guided by the state plan, cadres and ataff members of the 
mchinery industry began to go out in search of buyera, investigate what the market 
needed, revise their production plans and expand their services, Cradually, the 
industry regained the inittative tn production, 


lo make sure that its products were marketable, the machinery itnduatry in various 
localities began to formulate its production plans in accordance with customers' 
orders and forecast of market demand, Leading comrades of the Miniatry of Machine= 
Building Industry even personally led their staff to vieit the light industrial, 
textile, water conservancy, power, metallurgical, coal, chemical, petroleum, weaponry 
and aviation departments to understand their demands on the machinery industry and 
established the system of holding joint sessions to underatand their needs. To avoid 
unrealistic production, authorities concerned in many areas also organized their per- 
sonnel to investigate the needs of soclety and coordinate production and demand. To 
accommodate the new aituation in the rural areas brought about by the introduction of 
various types of responsibility systems there, the machinery industry in various local- 
ities actively organized production of small farm machinery and implements. In 1982, 
the output of small tractors, hand-held sprayers and other small machinery and imple- 
ments topped that of 1981 by over 20 percent. 


In 1982, the machinery industry produced more than 2,000 types of special equipment for 
the light industrial, food and textile industries. The key aspects of service has now 
developed from producing ordinary products to the production of advanced and complex 
equipment, products in short supply on the market and complete sets of machinery 


equipment. 


Thanks to the whole series of readjustment and reforms, our country's machinery indus- 
try has climbed from the “bottom of the valley," and production has been picking up 
speedily. Compared with 1981, the gross output value of 1982 increased by 15.9 per- 
cent, and the profits made by the nation's 5,600 state-owned enterprises during the 
first 11 months of 1982 were 19.3 percent higher than in the same period of 1981. 


AGRICULTURE, COMMODITY PRODUCTION EXAMINED 


OW281438 Beijing XINHUA in English 0733 GMT 28 Jan 83 


{"New Trends in China's Agriculture -- Diversification and Higher Rate of Commodity 
Production" -- XINHUA headline] 


[Text] Beijing, January 28 (XINHUA correspondent) -- China's agriculture is showing 
significant new trends -- higher productivity, more diversified undertakings and in- 
creased commodities for the people and agricultural-based industries. 


According to figures provided by the State Statistical Bureau, the labor productivity 
of Chinese peasants, calculated on a per capita basis, rose at an average annual rate 
of 2.7 percent in terms of net value between 1979 and 1981 and is estimated to go up 
further in 1982. This has made it possible to transfer part of the labor force from 
grain production to economic crops and rural sidelines, leading in turn to a more 
diversified economy. 


In 1981, the peasants sold 95.5 billion yuan worth of products, including grain, 
cotton, oil-bearing seeds and livestock, to state departments or at rural fairs, 
accounting for 40.5 percent of China's total agricultural output value in the year, 
as ayainst 35.6 percent in 1978. The total sales value is 71.2 percent above 1978; 
taking into account the price rises, the increase was 23.6 percent. 


In 1982, the total value of agricultural and sideline products purchased by the 
government from the peasants registered a further increase of 12.6 percent over 1981. 
The significance of these figures is manifold, since China's agriculture produces food 
for a country with the biggest population in the world and it supplies two-thirds of 
the raw materials used by the textile and light industries. 
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Agricultural and sideline products, plus goods made with them, account for over 40 
percent of China's annual export earnings, 


China's total agricultural output value amounted to 172 billion yuan in 1981, as 
againat 145.9 billion yuan in 1978, showing an inerease of 17.9 percent (the figures 
are calculated on the basia of the 1970 price level). Due to greater diversification, 
the proportion taken up by fleld crop cultivation in the total agricultural output 
value dropped from 67.8 percent in 1978 to 64.1 percent in 1981 while that for 
forestry, animal husbandry, fishery and other sidelines rose from 32,2 percent in 

1978 to 35.9 percent in 1981, the bureau reported, 


The trend of more diversification and specialization isa also seen in the fact that 
in many provinces, seven to ten percent of the peasant families have in the past few 
years become “specialized” or “semi-specialized"” families which devote most or a 
considerable part of their labor to Livestock and poultry raising, fish breeding, 
farm produce processing and other sidelines. Many of the more efficient families 
sell to the government over 100 pigs, or over 5,000 kilograms of eggs, or over 1,000 
chickens and ducks a year. The total value of commodities supplied by these 
“specialized” families is generally several times that of ordinary peasant families. 


Under new rural policies, the majority of the peasant families, who cultivate grain 
and other crops, have also expanded their domestic sideline undertakings. With 

over 90 percent of the nearly 300 million pigs and about 50 percent of the 180 

million sheep and goats in China raised by peasant families as a domestic undertaking, 
pork, mutton and beef output was about 50 percent more in 1982 than in 1978. 


The government rural policies adopted since 1979, which have given the peasants 
greater power of decision in management and greater initiative in production, have 
not only enabled them to put more labor but also more grain and funds in diversified 
occupations. China's record grain output in 1982 was estimated at over 335 million 
tons, 30 million tons more than in 1978. Yet the agricultural tax remains unchanged 
and the government's net grain purchase was kept roughly at the same level, thus 
leaving more grain in the hands of the peasants. 


The greater volume of commodities sold by the peasants has led to ample supplies of 
meat, poultry, eggs, vegetables, fruit and other foodstuffs for the domestic market 

and also more raw materials for the food, textile and other industries. China's 
domestic market has not been so well stocked with goods and the transactions have not 
been so brisk for over two decades -- since the late 1950's -- according to Statistical 
Bureau figures. 


Exports of China's agricultural and rural sideline products earned an annual average 
of over three billion U.S. dollars in the last four years. 


As Vice-Premier Wan Li pointed out in a speech he made in November 1982, the vigorous 
growth of commodity production signifies that the historic transition from self- 
supporting and semi-self-supporting agricultural production to specialized and 
socialized production, which is a long process, has begun. 
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MINISTRY CITED ON 1982 FOREIGN TRADE GROWTH 
OW291333 Beijing XINHUA in English 1248 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) == China's export trade volume in 1982 was 21.6 
billion U.S, dollars, a 3.5 percent increase from 1981, according to the Ministry 
of Foreign Economic Relations and Trade. Taking into account price reductions on 
the international market, the increase was 8.6 percent over 1981, the ministry said, 


At the same time import volume was 17 billion U.S, dollars, roughly equivalent to 
that of 1981, taking into account the price reductions, Import quotas of chemical 
fertilizer, cereals, timber, rolled steel, sugar and other major goods for industry 
and agriculture were fulfilled or surpassed, Heavy industrial goods still top the 
export list. 


China leads the world in the export of more than 20 categories of goods including 
pig bristles, feathers and downs, goatskins cashmere, green tea, honey, textured 
silk, tungsten ore and traditional Chinese medicine. 


In 1982, China contracted to undertake construction projects and provide services 
abroad in 40 countries and regions. The contracts involved 590 million U.S. dollars, 
with transactions amounting to 370 million U.S. dollars in 1982, registering a sharp 
jucrease from 1981. Technology and complete (?sets of) equipment imported in 1982 
totalled 1.7 billion U.S. dollars. Progress was made in international cooperation in 
the fields of production technology, and also in science and techniques. 


JOURNAL DISCUSSES IMPORTANCE OF STABLE CURRENCY 


HK290224 Beijing CHINA DAILY in English 29 Jan 83 p 4 
{("Excerpts from a special commentator's 4rticle in the monthly CHINA'S FINANCE"] 


|Text] With state revenue matching expenditure, bank deposits and loans in balance, 
prices stable and economic results improving, the stage is set for a fundamental 
improvement in the economy. 


But lack of money for Large-scale construction is a looming problem. The issue is 
now to provide enough funds to increase construction while maintaining the stability 
of the currency. 


In 1949, inflation left by the old society plagued the nation. As the government 
instftuted unified control of financial and ed¢onomic work and the state-owned economy 
gained strength to suppress speculation and profiteering, inflation was tamed in 
1950. Afterwards, the value of money did not fluctuate for some years, while pro- 
duction and the national economy recovered and developed. 


In 1958, the "left" mistakes of setting groundless quotas for production and construc- 
tion triggered inflation. The government then trimmed capital construction, re- 
structured industrial enterprises, and slimmed down government expenditure during 

the economic readjustment period between 1962 and 1964. At the same time, the banks 
tightened up on the issue of money and credit. In this period, 4.6 billion yuan of 
banknotes, the excess released previously, were taken out of circulation. 


But a stable currency did not last long. As the "Cultural Revolution" between 
1966 and 1976 hit agricultural and industrial production, currency again exceeded the 
supply of commodities. 
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Moreover, in the two years following 1976, capital construction beyond the nation's 
capacity aggravated the situation, Therefore, an economic readjustment programme 
was begun in 1979, 


Readjustment 


During the current readjustment, agriculturai and industrial production have increased 
considerably, but the purchasing power of the people has grown as well. Though some 
projects have been stopped or postponed, sizeabie capital construction has been going 
on. 


Bank loans increased by 91.5 billion yuan between 1979 and 1981. Of the loans, 8.4 
per cent were for agriculture, 82.2 per cent for circulating funds of industrial 
and commercial enterprises and 9.2 per cent for revamping equipment. 


As a result, the circulation of currency today shows the following characteristics: 
the supply of commodities has outpaced the issuing of money. In 1981, there was 

one yuan of currency in circulation for 6.6 yuan of manufactured goods, compared with 
3.12 yuan of goods in 1979. The growth in the amount of currency has been slowing and 
the distribution of currency has also been hanging. In 1981, the amount of money held 
by the rural population was double that in 1979, but the amount in the hands of urban 
people was only 50 per cent more. 


However, some factors still threaten to cause fluctuations in the value of currency. 
For example, commodities such as building materials and farm supplies are in short 
supply. Prices of retail goods rose 10.7 per cent between 1978 and 1981. In order 

to maintain a stable currency, it is necessary to consider the following in allocating 
funds: 


— Guaranteeing construction of key projects in energy and transport and promote 
agricultural production and production of consumer goods. 


— Giving priority to technical transformation of existing enterprises, instead of to 
capital construction. 


— Improving economic results of enterprises’ circulating funds and -ollect funds lying 
idle in society. 


-- Improving management of long-term loans, including studying the feasibility of 
projects before granting loans. 


— Regulating the issuing of money to match changes in conditions. 
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